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MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 15th September, 2011

GS.R. 681(E).—In exercise of the powers conferred by Section 15 of the Government Savings Banks Act, 1873
(5 of 1873), the Central Government hereby makes the following rules further to amend the Post Office Savings Account
Rules, 1981, namely :—

I. - (1) These rules may be called the Post Office Savings Account (Amendment) Rules, 2011,

(2) They shall come into force on the date of their publication in the Official Gazette.

balance including interest for the current year,

(I) against serial number 1 relating to Single Account, for the entries, the entry “Without limit” shall be
substituted; '

(2) against serial number 2 relating to Joint Account, for the entries, the entry “Without limit” shall be
substituted;

(3) against serial number 3 relating to Pension Account, for the entry, the entry “Without limit” shall be
substituted.

[F. No. 2/5/2006-NS-I1]
M. A. KHAN, Under Secy.

Note :—The principal rules were published vide G.S.R. 663(E), dated the 17th December, 1981 and subsequently amended
vide G.S.R. 8(E), dated the 2nd January, 1987, G.S.R. 948(E), dated the 2nd December, 1987, G.S.R. 5(E), dated the
5th January, 1989, G.S.R. 430(E), dated the 6th April, 1989, G.S.R. 695(E), dated the 17th July, 1989, GS.R. 813(E),
dated the 4th September, 1989, GS.R. 1001(E), dated the 8th November, 1989, GS.R. 499(E), dated the 8th July, 1993,
GS.R.165(E), dated the 28th February, 2000, GS.R. 349(E), dated the 10th May, 2002, G.S.R. 431(E), dated 14th June,
2002, GS.R. 587(E), dated the 25th July, 2003, G.S.R. 286(E), dated the 13th May, 2005 and G.S.R. 509(E), dated the
27th July, 2005, G.S.R. 481(E), dated the 11th July, 2007, GS.R. 478(E), dated the 26th June, 2008, G.S.R 882(E), dated
the 3rd November, 2010. :

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.

2. Inthe Post Office Savings-Account Rules, 1981, in rule 4, in the Table, under column 3 relating to maximum ‘
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CHAPTER-6
THE PO ST OFFICE RECURRING DEPOSIT RULES, 1981

GSR 666 (E):- In exercise of the powers conferred by Section-15 of the Government Savings Banks
Act, 1873 (5 of 1873), the Central Government makes the following rules, namely:-
1. Short title and commencement:- (1) These rules may be called the Post Office Recurring
Deposit Rules, 1981.

(2)  They shal comeinto force on the £ day of April, 1982.
2. Definitions:- In these rules, unless the context otherwise requires:-

(&) *Account’ means a Recurring Deposit Account;

(b) ‘Table’ means a Table appended to these rules;

(c) ‘Year’ means ayear commencing on the date of the first deposit in an account;

(d) Words and expressions used herein and not defined but defined in the Post Office Savings

Bank General Rules, 1981 shall have the meanings respectively assigned to them in those rules.
3. Application of the Post Office Savings Bank General Rules, 1981:- For matters not provided
in these rules, the provisions of the Post Office Savings Bank General Rules, 1981 shall apply.
4. Per sons who can open the account:-

(1) An account may be opened by:-

(@) asingle adult; or

(b) two adults jointly, the amount due on the account being payable -

(i) to both jointly or survivor, or
(i) to either of them or survivor, or

(c) aguardian on behdf of aminor or a person of unsound mind; or

(d) aminor who has attained the age of ten years, in his own name.

(2) A depositor can have more than one account in his name or jointly with another.

5. Maturity period:- Maturity period of an account shall be five years.
6. Deposits:- (1) subject to the provisions of sub rule (2) to (4) and rule 10, a depositor shall make
sixty monthly deposits in an account.

(2) The amount of monthly deposit on account opened on or after the £ day of April 1986 shall
be a multiple of five rupees, subject to a minimum of ten rupees.

(3) The first monthly deposit shall be made at the time of opening the account and the amount of
such deposit shall be the denomination of the account. Each subsequent monthly deposit shall be made
before the end of the calendar month and shall be equal to the first deposit.

(4) Where a deposit is made by means of a cheque, pay order or demand draft, the date of its
presentation to the Post Office Savings Bank shall be deemed to be the date of deposit.

7. Defaults in deposits- (1) If there are not more than four defaults in the monthly deposits, the
depositor may, at his discretion, extend the maturity period of the account by as many months as the
number of defaults and deposit the defaulted installments during the extended period.

(2) If there are more than four defaults, the account shall be treated as discontinued. Revival of
the account shal be permitted only within a period of two months from the month of firth default.
Interest at therate of ten paise for every five rupeeof a defaulted installment for each month of default
shall aso be paid alongwith such deposit in lump sum and an account in which defaulted installments are
so deposited, shall not be treated as discontinued.

8. Advancedeposits:- (1) In an account which has not become discontinued account under rule-7,
deposits for not less than six monthly installments may be made in advance in any calendar month at the
option of the depositor and rebate on such deposits shall be admissible as follow:-

Advance Deposits Rebate for an account of
Rs. 10 denomination

(i) Six or more deposits but  One rupee

not exceeding eleven




deposits made in any

calendar month.

(i) Twelve or more deposits Four rupees for every twelve deposits and

made in any calendar month.  one rupee for the balance, if any, of not less
than six deposits.

(2) For accounts of other denominations, the amounts of rebate shall be proportionate to the rates
specified in sub rule (1).
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9. Repayment on Maturity: - (1) (a) in the case of an account in which sixty monthly deposits have
been made during its maturity period or maturity period as extended under sub-rule (1) of rule-7, the

depositor shall be entitled at the end of such period to receive the amount, inclusive of interest, specified
in the Schedule below.

SCHEDULE

Period during which account is or | (both dates inclusive) Amount (Rs) repayable on an
has been opened account of Rs.10 denomination
From 1.4.1970t0 22.7.1970 715
From 23.7.1970 to 22.7.1971 “ 720
From 23.7.1971 to 22.7.1972 “ 726
From 23.7.1972 to 22.7.1973 ! 733
From 23.7.1973 t0 22.7.1974 “ 741
From 23.7.1974 to 30.9.1974 ! 754
From 1.10.1974 to 30.9.1975 ! 756
From 1.10.1975 to 30.9.1976 ! 758
From 1.10.1976 to 30.9.1979 “ 760
From 1.10.1979 to 31.3.1982 ! 778.10
From 1.4.1982 to 28.2.1983 ! 786.80
From 1.3.1983 to 31.3.1987 ! 807.60
From 1.4.1987 to 30.9.1991 “ 800.30
From 1.4.1991 to 30.9.1991 “ 811.10
From 1.10.1991 to 1.9.1993 “ 856.40
From 2.9.1993 to 31.12.1998 ! 833.40
From 1.1.1999 to 14.2.2000 ! 811.15
From 15.1.2000 to 28.2.2001 “ 789.60
From 1.3.2001 to 28.2.2002 “ 758.53
From 1.3.2002 to 28.2.2003 “ 748.49
From 1.3.2003 onwards : 728.90

(b) Amount repayable, inclusive of interest, on an account of any other denomination shall be
proportionate to the amount specified in the Schedule.

(2) (&) Where an account has become discontinued or where the defaults in monthly deposit in an
account have not been rectified during its maturity period or maturity period as extended under sub-rule
(2) of rule-7, the depositor shall be entitled, on the expiry of such period, to receive an amount, inclusive
of interest, which shall be in the same proportion to the amount specified in the Schedule below as the
number of monthly deposits made in the account bears to sixty:-

SCHEDULE
Period during which account is Amount (Rs) repayable on an
or has been opened account of Rs.10 denomination
From 1.4.1970 to 14.1.1971 (both 700




dates
inclusive)

From 1.5.1971 to 31.3.1974 “ 710
From 1.4.1974 to 22.7.1974 “ 720
From 23.7.1974 to 30.9.1976 “ 750
From 1.10.1976 to 30.9.1979 “ 760
From 1.10.1979 to 31.3.1982 “ 778.10
From 1.4.1982 to 28.2.1983 “ 786.80
From 1.3.1983 to 31.3.1987 “ 807.60
From 1.4.1987 to 31.3.1991 “ 800.30
From 14.1991 to 30.9.1991 “ 811.10
From 1.10.1001 to 1.09.1003 “ 856.40
From 2.9.1993 to 31.12.1998 “ 833.40
From 1.1.1999 to 14.1.2000 “ 811.15
From 15.1.2000 to 28.2.2001 “ 789.60
From 1.3.2001 to 28.2.2002 “ 758.53
From 1.3.2002 to 28.2.2003 “ 748.49
From 1.3.2003 onwards “ 728.90
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(b) The amount for an account of any other denomination shall be proportionate to the amount specified
in the Schedule.

9A. Premature Closure:- The holder of an account may prematurely close the account after three
years from the date of opening of the account provided that interest at the rate applicable from time to
time to post office savings account shall be payable on such premature closure of account. However, no
premature closure of account is permissible until the period for which the advanced deposits made under
rule-8 is over.

10.  Accounts continued beyond maturity period: - (1) Notwithstanding anything contained in the
forgoing rules, if sixty monthly deposits have been made in an account during its maturity period or
maturity period as extended under sub-rule (1) of the rule-7, the depositor may, at his option, continue
the account for a further period upto maximum of five years and make monthly deposits during such
further period. Each such monthly deposit shall be equal to the first deposit in the account. The
provisions of rules-7 and 8 shall be applicable to such deposits also.

(2) An account continued under sub-rule (1) may, a any time, be closed by the depositor and on
such closure he shall be entitled to receive repayment of the amount, inclusive of interest, as follows:-

@ If the account is closed after being continued under sub rule (1) for a completed number
of years, the depositor shall be entitted to receive the amount as specified in Table
1,2,11,13,17,20,22,26,29,32,35,38 or 41 as the case may be.

(b) If the account is closed after being continued under sub-rule (1) for a period of less than
one year, the depositor shall be entitled to receive the amount as specified under sub-rule (1) of rule —9
together with (i) interest on such amount for the complete months for which the account was continued
and (ii) the amount of deposits made by him during the period for which the account was continued.

(© If the account is closed after being continued under sub-rule (1) for a completed number
of years not exceeding 4 and for a part of a year thereafter, the depositor shall be entitled to receive (i)
the amount as specified in Table-1,2,11,13,17,20,22,26,29,32,35 or 41 as the case may be, relevant to the
completed number of years, (ii) interest on such amount for the complete months in the partial year, and
(ii1) the amounts of deposits made by him during the partial year.

(d)  The interest referred to in a clause (b) and (c) shall be calculated at the rate applicable,
from time to time, to savings accounts of the type of single or joint account.



11. Retention of amount of repayment beyond maturity period:-

(1) Notwithstanding anything contained in the foregoing rules, if sixty monthly deposits have
been made in an account during its maturity period or maturity periods as extended under sub-rule (1) of
rule-7, the depositor may, at his option, continue the account and retain in it the amount of repayment
due uncer sub-rule (1) of rule-9 for a further period upto a maximum of five years without making any
fresh deposits during such further period.

(2) On closure of the account at the expiry of the further period referred to in subrule (1), the
depositor shall be entitled to receive repayment as follows:-

(&) If the further period is less than one year The amount due under sub-rule (1) of rule-9
together with interest on such amount for the
complete months in the further period.

(b) If the further period consists of completed | The amount specified in Table-
years only 3,4,12,14,18,21,23,

27,30, 33, 36,39 or 42 as the case may be.

(c) If the further period consists of completed | The amount specified in Table-
years not exceeding four and a part of the year | 3,4,12,14,18,21,23,

thereafter 27,30,33,36,39 or 42 as the case may be, relevant
to the number of completed years together with

interest on such amount for the complete
months in the partia year.

(3) The interest specified in clauses (&) and (c) of subrule (2) shall be calculated at the rate
applicable from time to time to savings accounts of the type of single or joint account.
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12. Repayment on death of a depositor: - (1) Subject to sub-rule (2), on the death of the depositor in
a single account or of both the depositors in a joint account, no further deposits shall be made in the
account and procedure specified in rule-13 of the Post Office Savings Bank General Rules, 1981 shall
apply. For the purpose of such procedure, the amount due for iepayment on the account shall be as
follows:-

(@) If sixty monthly deposits have been | The amount specified in sub-rule (1) of rule-
made and the account has not been| 9

continued under sub-rule (1) of the rule-
10 or rule-11.

(b) If less than sixty monthly deposits

have been made in the account; and The amount specified in sub-rule (2) of rule-
(i) if the nominee or legal heir desiresto | 9, subject to the provisions of rule-13.

receive the amount due, on the expiry of

maturity period or extended maturity

period under sub-rule (1) of rule-7 ; or The  amount  specified in  Table

5,6,7,8,9,10,15,16,19,24,25,28,31,

(ii) If the nominee or lega heir desires to | 34,37,40 or 43 as the case may be, subject to

receive the amount due at any time earlier | the provisions of rule-13.

than under (i) above.

The amount specified in sub-rule (2) of rule-

10 or rule-11, as the case may be.

(c) If the account has been continued

under sub-rule (1) of rule-10 or rule-11.




(2) Notwithstanding anything contained in sub-rule (1), if there are only one or two surviving
nominees or legal heirs, he or they may continue the account and receive repayment of the amount
inclusive of interest, in the manner provided for in these rules, as if the account had been opened by him
or them.

(3) On the death of a depositor in ajoint account, the surviving depositor shall be treated as the
sole owner of the account and he may deal with in any manner provided for in these rules, as if he had
opened the account in his name. If less than sixty monthly deposits have been paid into the account, he
shall also have the option to close the account immediately and receive the amount specified in Table
5,6,7,8,9,10,15,16,19,24,25,28,31,34,37,40 or 43, as the case may be.

(4) On the death of the guardian of minor or lunatic depositor, the new guardian may close the
account and claim the amount as specified in sub-rule (1) or (2) of rule-9 or subrule (2) of rule-10 or
sub-rule (2) of rule-11 of Table 5,6,7,8,9,10,15,16,19,24,25,28,31,34,37,40 or 43, as the case may be, if
the same is required in the interest of such depositor.

13.  Repayment of full maturity value on the death of the depositor in certain cases (Protected
Savings Scheme): - (1) Where the depositor in a single account or the surviving depositor in a joint
account dies during the maturity period of an account or its extension under sub-rule (1) of rule-7, the
legal heir or nominee, as the case may be, of such depositor , shall be entitled to receive the amount
specified in sub-rule (1) of rule-9 as if the depositor had paid al the sixty monthly deposits, subject to
the following conditions:-

(i) The payment of full maturity value under this rule shall be restricted to the maturity value of
an account of denomination of fifty rupees,

(ii) The account has not become a discontinued account.

(iii) the period from the date of opening the account to the date of death of the depositor or
surviving depositor, as the case may be, is not less than two years.

(iv) The age of the depositor or depositors, as the case may be, at the time of opening the account
is not less than 18 years and not more than 53 years. At the time of opening the account or thereafter,
every depositor shall give a declaration in writing to the Post Office Savings Bank indicating his age at
the time of opening the account. Where such declaration has not been given by the depositor or
depositors, the claimant shall furnish a certified copy of the School Leaving Certificate of the
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deceased depositor or a declaration on a plain paper as to the age of deceased depositor at the time of
opening the account duly attested by a Gazetted Officer or a Magistrate (including Honorary Magistrate)
or a Member of a Parliament or of a Legidature (including the Metropolitan Council fa Delhi or a
Panchayat President or Pramukh.

(v) The first twenty-four monthly deposits have been made without default.

Explanation:- A defaulted installment paid with interest specified under sub-rule (2) of the rule-7 before
the death of the depositor or the surviving depositor, as the case may be, shall not be treated as a default.

(vi) The amount of defaults, if any, after twenty four months from the date of opening the
account, together with interest on such amount at the rate specified in sub-rule (2) of rule-7 shall be
deducted from the amount payable under this rule.

(vii) No withdrawal has been made from the account during the first twenty-four months.
(viii) If awithdrawal under rule-14 has been made from the account after expiry or twenty-four

months from the date of opening of the account, any outstanding amount of such withdrawa and the
interest due on the withdrawal under rule-14 shall be recovered from the amount payable under this rule.



2(d) If adepositor or surviving depositor has more than one account of the denominations not
exceeding fifty rupees, the benefit of payment under this rule shall be available in respect of al such
accounts which may be specified by the depositor or the surviving depositor, as the case may be subject
to a maximum of the maturity value of an account of rupee fifty,

(b) If a depositor or a surviving depositor has more than one account of the denominations
exceeding fifty rupees, the benefit of payment under this rule shall be available in respect d only that
account which may be specified by the depositor or the surviving depositor, as the case may be, subject
to a maximum of the maturity value of an account of denomination of rupees fifty.

Provided that a depositor or a surviving depositor may by an application to the Post Office
Savings Bank where the account is held change the account referred to in clause (a) or clause (b).

(c) If no account has been specified by a depositor or a surviving depositor under clause (a) or as
the case may be under clause (b), the benefit of payment under this rule shall be admissible in respect of
earlier accounts which qualify for payment under this rule.

(d) Notwithstanding anything contained in clauses (a) to (c), if a depositor or a surviving
depositor, has more than one account, and different nominations are made in respect of the accounts, the
benefit of payment under this rule shall be admissible to the nominees in respect of earlier accounts
which qualify for payment.

3 The legal heir or nominee, as the case may be, shall on the death of the depositor or the
surviving depositor, as the case may be, apply in the manner prescribed to the Post Office Savings Bank
where the account is held, not later than one year from the date of death of such depositor. A death
certificate or a certified copy thereof should attached with such application. The claim will be sanctioned
by the relevant Head Savings Bank after verification from the Office of Head of the Postal Circle
concerned that the benefit of the payment of full maturity value on death has not been previously availed
of by the legal heir or nominee of the deceased depositor.

14.  Withdrawal:- (1) Subject to the provisions of subrules (2) to (7), where an account has not
become a discontinued account under sub-rule (2) of Rule-7, one withdrawal not exceeding fifty per cent
of the deposits made in the account may be allowed after the account has been in operation for at least
one year and twelve monthly deposits have been made in the account.

(2) The amount of such withdrawal shall be a multiple of five rupees. It may be repaid, at any
time during the currency of the account, in one lump sum or in equal monthly installments.

(3) Simple interest at the rate specified below shall be payable by the depositor:-

@ For withdrawal made before £ April, 19726.5 percent per annum

(b)  For withdrawa made during the period from 1 April, 1972 to 31 March, 1975
7.2 percent per annum
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(c)  For withdrawa made during the period from 1 April, 1975 to 31% January, 1977
9.6 percent per annum

(d)  For withdrawal made during the period from £ February, 1977 to 31 March, 1993 12
percent per annum

(e)  For withdrawa made during the period from £ April, 1993 to 31% December 2004, 15
percent per annum

Q) For withdrawal made on or after ¥ January, 2005 2 per cent over and
above the interest rate applicable to the deposits made for a period of five years under the
POTD Rules, 1981, on the date of withdrawal [7.5+2=9.5%p.a.]

(4) In the case d repayment in one lump sum, interest at the rate specified in sub-rule (3) shall
be calculated on the amount of withdrawal for full calendar months from the month of withdrawal to the



