
SB ORDER NO. 1/2006

F. No. I l3-1 1/2003-SB
Government of India

Ministry of Communications & IT
Department of Posts

(F.S. Division)

Date: 10.01.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Mode of repayment of deposits under Section 269 T of the Income Tax Act.

Sir/Madam,

The undersigned has been directed to forward herewith a copy of notification issued by
Ministry of Finance, vide letter I.D. No. 2/5/2000-NS-II dated December 27,2005 on the above
subject.

2. It is requested that the contents of this notification may be immediately circulated
to all concerned for information. guidance and necessary action.

3. Kindty acknowledge receipt.

Yours failhfully,

T+\ts(i"
Manisha Mishra
ADG (BS&SC)

Copy to -
1.

2.
t-
4.

5.

6.
7.

8.

9.

l0

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PG)/DDG (VIG)
AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NS-n section, North Block, New Delhi
PS to Member (D)



Govemment of India
Ministry of Finance

Department of Economic Affairs
(Budget Division)

Subject:- Mode ofrepayment ofdeposits under Section 269 T of the Income Tax Act.

Department of Posts rnay please refer to their I.D.No. i 13-11/2003-SB, dated

6.7.2005 on the subject cited above. The matter has been examined in consultation with
CBDT which have informed that in terms of provisions of section 26955 of the IT Act, a

post office savings bank can accept any loan or deposit in cash in excess of Rs.20,0001
but, in terms of provisions of section 269T of the Income Tax Act, a post office savings
bank cannot repay by way ofcash any loan or deposit made with it, ifthe amount ofsuch
loan or deposit along with the interest, ifany, payable thereon exceeds Rs.20,0001. They
have further intimated that the ceiling of repayment of loan or deposit upto Rs.20,000/-
by way of cash under section 269T of the IT Act was provided in 2002 as against earlier
ceiling of Rs.10,000/- applicable since 1981. There is no justification to enhance this
limit to Rs.50,000/- just after a period ol3 years.

(P.C )
Under Secretary to the Govt. of ta.

DcDtt of Posts IMs. Manisha Mishra. S & SC)]. Dak Bhavan. Sansad Mars. N. D
Ministry of Finance, DEA, LD. No. 2/5/2000- NS.II dated 27.12.2005.
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F.No. 1i0-l/2006-FS
Government of India

Ministry of Communications & IT
Department of Posts

(F.S. Division)

sB oRDER NO.2/2006

Date: 01.03.2006

The undersigned has been directed to forward herewith a bilingual printed copy of

Ministry of Finance Notification No' C.S.n' Se6; dated 10s February 2006 on the subject cited

above.

2,Itisrequestedthatthecontentsofthisnotificationmaybeirnmediatelycirculated
to all concemed for information, guidance and necessary action'

To,
All Heads of Circles/Regions,
Addl. Director General' APS, New Delhi

Sub: Post Office Monthly Income Account Rules'2006 reg'

Sir/Madam,

3. Kindly acknowledge receiPt.

Copy to -

Yours fait[$llY., 
,

:{k*6'til+
Manisha Mishta
ADG (BS&SC)

l.
2.
3.

4.
5.

6.
7.

8.

9.

10.

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG)
eptSSllPC^".pection/PF/Vigilance/ Postal Accounts Section

AII recognized StaffUnions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi

PS to Member (D)
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yrFror t !-rrfrrd
PUBLTSHED BY AUTHORITY

o3nd

No.52l

-J C--a'-{ r<<ci, {-Eii, rcir iA, 2A06rffi Zi, i927
NEW DELHI, FRIDAY, FEBRUARY IO,2OOdMAGIIA 2I, 1927

trfrt'xrsc
(qrfq-fi E,rd fqlnq)

qtryf{t
r{ffi, roqd, zcco

*r.*.1a. 591q1.-ir*nsmn. rr*rft qqa dq' qfilfuqq. 1873(18736rs)q1 qnr rs anrrrrrvrfuriisTq*r
art Eq sr+vr (crks Brq srdr) 6qq, reaz ol * ffiw ori * fuq irqfefua fiqq d{fr t, qqk .-

1. ( 1) l{ f{qcl6r rilqrq nrq grsqt (qrfu6 onq srdr) risiT{ fiqq, zooe t r

12; I sat rav: t s-6rfi !fl drts 6i s-{f, dt r

. 2. sFEq{ tqrfs-*'.nq qnrl ftqq, rqsz ii,-
"(*,) fffie+Tqt{qq(rI d frqFefua qig-* iria:rvtfur fqqr qrqr, qqiE'-

"qr{ 13 srefr, rooe ql qr sgh cyqr(dd qq srii d q1 ,ri qqrcit q{ qir{ +{s {<d rd fq-q qqm r".
(€) f{qq 10 *'rqn q{ ffifqn fTqq rcl vr{'n, el"ltq r-

" ro. qril or qrrq.I4 r< f+q qra.-frqq r q jq-f{qq (z) t ffi en } dt Eq $, qql6-di Em w
qr-*o en*o fwqri w si qat qrcq t+ etn tsr srn ffi ol nrto i qa s{ 61 or-qlq *1 qrtfq + qrqr(

ffiqmrsrrd t aut< rtilEqsrdrdEq.d +1 ergo t qr qa;'t fr-
( i ) qR qrdr ti Eri t ffi + nt{ s{ 61 vcrfu .R qr ssi y{A d< f+'qr qrar t i qn + A vFd{n *,

erq( (fi+1 q-jtfr fi d qrEft stR ts rrq at ri<t tt € qqfr, etn

( ii ) qF< €ril tt qrt + ffi 61 iltq t ft q{ 61 qqrk + q{fl(ti< f+qr qra t fr qq *, q6 efd{d

* crrq< roq+1e;Jlft o{ d qrsfr sfu r}srsqqqlqnldt{<flE-< { qg,fr t" t"

lsr. {. 2/2/2006 -qjlq{I- II l
fr. d. fu6, ere{ qFdq

f5cF1 ; 51fiqq, qrrat rrcqr i {. sr.6r.fi. zor(sr), ilts 10 3rrreI, 1987 Er{r *flf{kr f+q rTq t ok ils{-{r(
s{il fTqffirq" ERr 6ftrl fq,q q : -

{. s1.6l.fr. 8os( Er), arftu zr ler{, tsea, {. gt.sr.fr. a6( s{), ilts 20 Tfifr, tsas, {. {r.ql'fi' s81( oI), drts
rz fircsq{, tssr, {i. sr.6r.fr. a3s(q), drfrq za srfo, lsgl, ri. el.6l.f{. 390(3{), nrts zs od-fl, tsgg, ri. st.ot tr
s8s(or), drfr€: fuaqr, rsss, {. sr.qr.ti. s(er), arte 1 qaqft, 1999, d. qr.qr.fr.4s(3r), drtq 15 qffi, 2666,

{. gr.qir.fr. so(sr), ilte r rrrcfr, zooo, *. er.m.fr. srs(er), <rts re Edr{, zooo, {. qt.fi.fq. rsa(q), nrte r qr{,

314 Gv2006 (t)
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rool sth d. gl.i .F. t5i(![), nrfrq r qrd, zooz, {. sr.6r.fr. sso(q), ilfrs ro d, zooz, d. sr.6r.fi. 176(i[), nrfrq 1

cd, zoos, {. sr.m.fi. 7s8( sr), drfrs zr firirEn, roos dk ri. sr.6r.fr. 2s8( q), drfr€ 13 c{, 2oos I

MINISTflY OF FINANCE

(D€prrtment of Economic Afiairs)

NOIIF'ICATIOFI

New Delhi, the loth February,2006

G.S.R 59(E).-ln exercise ofthe powers confened by Section l5 ofthe Govemment Savings Banks Act, 1873 (5 of
I 873 ), the Central Govemmfit hereby makes the following ru les further to amend the Post Office (Monthly lncome Account)
Rules, I )87, namely:-

l. ( l) These rules may be called the Post offrce (Month ly Income Account) Amendment Rules,2006.

(2) They shall come into force on the date oftheir publication in $re Official Gazette.

2. In the Post Office (Monthly IncomeAccount) Rules, 1987,-
' "(a) in rule 9, insuLrule(l), the followinq proviso shallbe inserted, namely:_

"Provided that no bonus shall be paid on the deposits made in the accounts opened on or after the l3th day of
Febnrary. 2006."

(b) for ru le I0, the following rule shall be substiruted, namely :-
"10. Premat[re closure of account.- Notwithstanding anything contained in sub-rule (2) ofrule 5, on an
application made by the depositor in this regard, he may be permitted to withdraw rhe deposit and close the
account any time after the expiry of a period ofone year from $e date ofopening ofsuch account, subject to
the condition that :

(i) ifthe account is closed on or before expiry ofthree years of opening ofsuch account, afl amount equal
to two per cent ofthe deposit shall be deducted and remainder paid to him, and

(ii) ifthe account is closed after expiry ofthree years from the date ofopening ofsuch account, an amount
equal to one per cent, ofthe deposit shall be deducted and remainder paid to the depositor.;'.,'

[F. No.2z006NS. t{
P. C. SINGH, Under Secy.

Note :-The principal rules were published in the Gazerte ofIndia vide number G.s.R. 701(E), dared the loth August,
; 98 7 and subscqucntlv amended vide c.S R..805(E], dated the 2 I st J uly, I 988, c.S.R. 46(E), date; the 2otrr lanuary, r rsl,
1.1-R I9t!E),,9ut"U the r2tI] september, r 99l, G.s.R.430(E), dared rhei4th Aprir, rrz, c.s.ir. :m6i, au,"o t 

")rtr, 
ap.ir,:r93' c.s.R. 58s(E), daled the 2nd september, 1993, c.s.R. 5(E), dated rh; l st January, r s99, b.'d.[ alii), a"t a th.

i 5th January,2000, G.s.R 80(E), dated the_l sr-F:bn:.aryr 2000. c.s.ir o r:ir; aatea r" r sth:ii).20i0, C.i.ii. iii"tel, a""o r,"lstMarch,200r, G.s.R. r6r@), dated the I sr March,2002, c.s.R.35(Ei, dated the l0rh May:2002.c.s.R. r?6rFi aatea ru
rst March, 2003, G.S.R. 758(E), dated rhe 23rd september,200r ano c.s.it zat(e), a"teo tt .i ltr, la"y, iribi. 

"'""

. of lndia Press, Rillt Road, Mayapuri, New Delhi-t 10064
y thc Conroller of Pubtications, Delhi-l lOO54.

Pinrcd by tie Msnag.r, Coyr
and Published b



No.79-8l2004-FS Vol.lI
Govemment of India

Ministry of Communications & IT
Department of Posts

(F.S. Division)

1'o,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme -2004-Clarification regarding

Sir/Madam,

sB ORDER NO. 312006

Date: 02.03.2006

S.No Clarification sought Reply of Ministry of Finance

As per Rule 9 of Senior Citizen
Savings Scheme-2004, Premature
closure of account is permissible.

It is requested to examine and clarifr
thal in case of premature closure of
SCSS account whether the interest is
payable upto the qua(er preceding the
quarter in which account is closed or
up to the month proceeding the month
in which the account is prematurely
closed or upto the date preceding the
date of prematue closure after
deduction of one & a half or 1% as the
case may be.

As regards interest payable on prematue
closure of SCSS accounts, it is clarified
that interest is payable up to the end of
the month preceding the month in which
the account is prematurely closed.

2 As per Ministry of Finance notification
dated l6s October 2003 issued vide
G.S.R. 818 (E), a 'table' is given
showing limits of each authority for
sanctioning deceased claim cases under
POSB General Rules, 1981.

It is requested to kindly examine and

clarifo whether the said table shall also

be applicable to Senior Citizen Savings
Scheme for settlement of deceased

claim cases under Rule 8(3) & (a) of
SCSS-2004. The clarification is being
sought in the light of the fact that
FORM-F in SCSS-2004 has been so

The view taken by the Department of
Posts that Proviso below Rule 8 (4) of
Senior Citizen Savings Scheme Rules
2004 is more liberal than the delegation
for other small savings schemes is
hereby confirmed.

l.

I

I



designed to facilitate easy settlement,
irrespective of the amount. It is
different from other Savings Scheme,
where various financial limits have
been prescribed for settlement of
claims.

2. It is requested that the contents of these notification and O.M. may be circulated
to all concemed for information, guidance and necessary action.

3. Kindly acknowledge receipt.

m[ffi \b

ADG (BS&SC)

Copy to -
t.
)
1

4.

5.

6.

7.

8.

9.

10

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PGY DDG (VIG)
AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member (D)

I



No.79-812004-FS (Vol. II)
Government of India

Ministry of Communications & IT
Department of Posts

(F.S. Division)

Date: 10.03.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior citizen Savings scheme (scss) -2004 - Nomination through Power of Attorney

Sir/Madam.

The undersigned has been directed to forward herewith a copy of clarification issued by
Ministry of Finance, vide letter no. F. No. 1518/20051 NS-ll dated 2'o March 2006 on the above
subject.

2. It is requested that the contents of this SB Order may be circulated to all concemed for
information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

S,-hW
ADG (BS&SC)

Encl: As above

Copy to -
1.

2.
3.
4.

5.

6.

7.
8.
9.
10.

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PG)/ DDG (VIG)
AD(SB)/?G/Inspection/PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member @)

SB ORDER NO.,I /2006



No.F.l 5i 8 /2005/ NS-II
Govemment of India
Ministry of Finance

Department of Economic Affairs
(Budget Division)

{,{i'
o#r',
To,

-1.'r(\'::-

,. 
"n\"

Central Office
Opp. Mumbai Central Railway Station

Rvculla. Mumbai-400 008'

New Delhi, ttre 2*ar ZOOf,.

Shri P Loganathan
Assistant Genaral Manager

Resewe Bank of India
Department of Govemment & Bank Accounts

scheme-2004 - Nomination throu gh Porver of
Sub: Senior Citizens Savings

Sir,

Attornev

r{.it}'L:'''

Yours faithfully,

3rl -(P.C. SINGH)
Under Secretary to the Govt. oflndia

Copy to: MS P Gopinath, DDG (FS),Department of Posts' Dak Bhawan' New Delhi':-

cr of
such

I am directed to refer to your letter |lo DGBA CDD"I5'15 0C1^{ '"23212005-C{'

dated 6'h Dec 2005 orl tt 
" 

atwe]-lotioned subject The matter has been considered in

ilJ;;p;-".t in consultation with Ministry of Law and it is clarified that a person

irofaing fo*", of Attomey cannot sign for the nominee in the Nomination Form'

The issue raised was in case a nominee residing abroad gives a Pow

aii.-"v f.t .igning o.t his behalf in the Nomination Forrn' whether

N.*i*i". Forir silned by holder of Power of Attomey can be accepted'

lr n*t 2

\"t\ *{t$ /Dats"

(n , srTA)

/)i(
\()



No.79-8l2004-FS (Vol. tr)
Government of India

Ministry of Communications & m
Deparhent of Posts

(F.S. Division)

Date: 16.03.2006

To,
A11 Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme,2004- clarification reg.

Sir/Madam,

2. It is requested that the contents of this Corrigendum may be circulated to all concemed
for inforrnation, guidance and necessary action.

3. Kindly acknowledge receipt.

The undersigped has been directed to forward herervith a copy of Corrigendum issued by
Ministry of Finance, vide letter no. F. No. 2-8l2004-Ns-tr dated 08u December 2005 on the
above subject, forwarded by the nodal ministry to the Department vide letter-dated 06.03.2006.

Yours faithfi.rilv.

*#ff"
ADG (BS&SC)

Encl: As above

Copy to -
l
)

4.
5.
6.
7.
8.

9.
10.

Director of Audit, P&T, Delhi
Al1 Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PG)/ DDG (VIG)
AD(SBy?G/Inspection/PF/Vigilance/ Postal Accounts Section
AII recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NS-tr section, North Block, New Delhi
PS to Member (D)

sB oRpER NO. 5/2006



F. NO.2-8l2004-NS-Ir
GOVERNMENT OF INDIA
MINISTRY OF FINAI{CE

DEPARTMENT OF ECONOMIC AFFAIRS
( BUDGET DIVISION)

NORTXI BLOCK CENTRAL SECRETARIAT'
NEW DELIil-110001, THE DECEMBER9 2005'

CORRIGENDVM

suBJECT: Senior citizens savings schemep004 (scsS)-clarification-reg'

The clarification issued by this office vide O'M' of even number dated the May

31,2005 on how to calculat" 
-iot"i"tiioi 

broken period (less than a quarter) is hereby

modified as under'

Read

Interest for anY period less than a 'quarter

(as prescribed under the rules) shall be

calculated as Per the following formula:

er ofdavs in the riod int for t,he auarter

Total number o in the ter

2 A number of complaints have been received regarding delay in the crediting

of irr,"r".t on dre dates under the Senior Citizens Scheme' It may be enswed

,n"ihi#.i "t a"posit is credited/paid on due dates as the objective of the

Scheme is to ensure regular flow of income to the depositors'

This issues with the approval of J.S.(Budget)

l6

(c
Accounts Officer.

Tele: 2309 4050
&

TO
The Departrnent of Posts { Kind Attn: Mrs' P'Gopinath' DDG (FS)

Dak Bhavaru Sansad Marg, New Delhi 1 1 0 00 I '
Sfni i*U"f 6en, Chief General Manager @GBA) Reserve Bank of India'

Central Office, Mumbai.

Copy for information to :-- -" 
srr. Ashish Das, professor, lndian Statistical Institute, Delhi centre, T Sansanwal

1

2

For
period less thsn a 'quarter'

(as orescribed under the rules ) shall be

cacdatea as per the following formula:

Number o! davs X yeqrly rate of interest

Interest for anY

i65 or i66 cdse o ale ar

Marg, New Delhi-l 1O 016. w.r't his letter dt' 20 

"1 
'2005

,l
\tn



No.79-8l2004-FS (Vol. IV)
Govemment of India

Ministry of Communications & IT
Departrnent of Posts

(F.S. Division)

sB oR-DER NO.6 /2006

Date:23.03.2006

Sub: Senior Citizen Savings Scheme (SCSS) -2004 _ Ctarification reg. _

Sir/Madam.

Kindly find enclosed a clarification issued by Ministry of Finance, vide letter no.
l518/2005/ NS-ll dated l7h March 2006 regarding continuation oithe account in the event ofthe
death ofthe first holder ofSenior Citizen Savingslccount.

2 Ministry of Finance has clarified that in the even ofthe death ofthe frst holder in Senior
citizen Savings Account, Rule 8 pemrits the 2nd holder (Spouse), or when the spouse is the sole
nominee the option to continue the account. In view of tLe r"-.-th" z* t ota".ispouse; / or the
sole nominee (spouse) shall be allowed to continue the account even when she dois not meet the
age criteria of 60 years as required under the rules.

] It is requested that the contents of this SB Order may be circulated to all concerned for
information, guidance and necessary action.

4. Kindly acknowledge receipt of this letter.

To,
All Heads of Circles/Regions,
Addl. Director General, ApS, New Delhi

Encl: As above

Copy to -

Yours

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PGY DDG CVIG)
AD(SB)/PG/InspectionrPF/Vigilance/ postal Accounts Section
All recognized StaffUnions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NSJI section, No(h Block, New Delhi
PS to Member (D)

Clrt
ADG (BS&SC)

1.
')

3.

4.
5.

6.
7.
8.

9.
l0



F.No. I 5/8/2005A.1S_II

^ Ministry of finance

""0*H;:;i,';iJl,T; o *"

x

Ms. Manisha Mishra,
,,. ADG (BS&SC)

/ }X^ffiXorPos*,
Sansad Marq.
New Dethi_'i I 0 o0l .

Subject: _ Senior Citizen
Smt.M.Challan;s#ving Scheme 2004- Clarification reg._ Case of

Madam,

r*grl$ffm*1iix*,x*m'*xtn*,1;*;''.. ,}i

fl#ffi***,:mi**i*+r*tffi

To

Copyfot

2.

New Deltu, Dated Dfrarch2o[6

Yours faithfully,

a.

;r tJr.fr+!.-{r 1,.1n,.L .s r.'t! se-)

:.. p",..t t\r-'.-.,.,.....,-,""
{}d.?,/Uria-"..". ""*-%"

.+

(



No.79-8l2004-FS (Vol. II)
Govemment of lndia

Ministry of Communications & IT
Department of Posts

(F.S. Division)

Date:30.03,2006

To.
AIl Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Su h: Senior citizen Savings Scheme (scss) -2004 - Issue relating to TDS - Clarification reg'

S ir/Madam,

Kindlv find enclosed a clarification issued by Ministry of Finance vide letter no' 2-

8/2004-NS-Iidated 286 March 2006 on the subject cited above'

2. The undersigned has been directed to communicate fi.uther that while circulatilrg the

above clarification to all Posi offic"s the Postmaster should be directed that in case of non-

deduction of Income Tax at source in the past, they should address the Senior Citizen Savings

Scheme investopr to pay tax as due for interest paid earlier'

3. It is requested that the contents of this SB Order may be circulated to all concemed for

information, guidance and necessary action

4. Kindly acknowledge receipt of this letter'

Yours faithfolly, ,

)h*''r'ffi*
Manisha Midhral t

ADG (BS&SC)I

Enol: As above

Copy to -

1.

2.

1.

4.
5.

6.
7.

8.

9.
10.

Director of Audit, P&T, Delht
All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PGY DDG (VIG)
AD(SB),PG/Inspection/PF,Ar'igilance/ Postal Accounts Section

All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NSJI section, North Block, Neu'Delhi
PS to Member (D)

sB oRDER NO.7 /2006



^,.'#.ffiq'iffi"
NORTII BLOCK,CENTRAL SECRETARIAT''Nrw 

oBlur-110001, TIrEE MARCH 
' 
2006

Subject: Senior Citizens Savings Scheme'2004- Isues relating to TDS-clarification-reg'

Issues relating to TDS in respect of interest payable under the Senior Citizens

Savinss scheme 2004 has u*" 
-*ai. 

correspondence with Department of Revenue.

Cenual Board of Direct r*t?^Cl"la s;ti "f 
Direct Taxes has now clarified that'

since interest payments *dtt ;;;;- Citi"n' Savings Scheme'2004 has not been

exemDted from deduction "r* 
ri **"o post offices. and banks are required to deduct

;;.:#;'il*"". iir,* fffi;;;;;ffif;.d,r,ut t. facility of tumishing FormNo.

l5H (prescribed under the rrir.-* ii"i.r, tsoz) is available only to a person (payee)

resident in India and *t o 
" 

-oi 
tt'" age of 65 y"{s 9r 

more at any time during the

previous year as under L'"";":; A; u p"t'on wh: h.as attained 65 years or more at

anv time during the prevlous year only is treated as a Senior Citizen'

The above clarification issued by Central Board^of Direct Taxes may be taken in

to account while making t"#;;;;#;' *att tt" Senior Citizens Savings Scheme

2004. A il

I'llL^- --'l.,
(An'uradha Prasad)

Director (Budget)

tor. 
,n. B.B.Sagma' General Manager, Resgrve.BS]< of India' Department of Govt'&

Bank Accounts, C.",."1 Oift;;;O;p Mumbai Central Railway Station' Bvculla'

.BombaY-400 008'

"/M*'; 
.eroi*,t , o.pu,y lirector General (FS)' Departrnent of Posts' Dak

\' 
Bhavan, Sansad Marg, New Delhi-l l0 001' 

^
3. Sh. Anil Bhattachary', itj* N;ti"""l Savings Commissioner' National Savings
- i*,i*", 4m Floor, Seminary Hills' Nagpur-440 006'

F.NO.2-8l2004-NS-Ir
GOVERNMENT OX'INDIA
MINISTRY OF FINANCE

DEPARTMENT OF ECONOMIC AFF
(BUDGET DIVISIOI9



Date: 31.03.2006

No.79-812004-FS (Vol. II)
Government of lndia

Ministry of Communications & IT
Department of Posts

(F.S. Division)

-lo.

All I Ieads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) -2004 - Amendment reg' -

Encl: As above

Copy to -

Siri Madam,

Kindlv find enclosed a notification issued by Ministry of Finance, vide letter no. 2-

8,,2004/ NS-li dated 23'd March 2006 regarding transfer of account from one deposit office to

another.

2. lt is requested that the contents of this SB Order may be circulated to all concerned ftrr

inforrnation, guidance and necessary action.

3. Kindly acknowledge receipt ofthis letter'

Yours faithfullr,.

{,*,&El',
Manisha Misfta '

ADG (BS&SC)

l.
2.

3.

4.
5.

6.
7.

8.

9.
10.

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres

DDG (PGY DDG (VIG)
AD (SB)/PG/Inspection/PFAr'igilance/ Postal Accounts Section

All recognized StaffUnions & Associations

All Accounts Offrcers ICO (SB)

Ministr.v of Finance (DEA) NS-II section, North Block, New Delhi

PS to Member (D)

SB ORDER NO. 8 /2006
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No.79-8l2004-FS (Vol' Il)
Government of lndia

rrrini.ti Jtommuni"ations & IT

DeDartment of Posts

lF.s' Division)

SB ORDf,R NO.9 /2006

Date:26.04'2006

Iii ,.t.ra. of Circles/Regions'

ill.T"fiillfi'i"l'l'+ iis' N"* o"*'i

Sub: Amendment to Senior Citizen Savings Scheme Rules' 2004 - Reg'

Sir/Madam,

rncontinuation"l.rB#;;.,$"n.ll1l'3iliiri|Ji,3niTrilff 
'Jffi?'mr;l

directed to forward herewith '

the subject above'

2. It is requested that the contents of this SB Order may be circulated to all concemed for

i;"*",i"", iltdarrce and necessary action'

3. Kindly acknowledge receipt of this letter'

Yours faithfully, ,

"N#,hfiI*ADG (Bs&sc)

Encl: As above

CopY to -
l.
.,

3.
4.
5.

6.
7.
L
9.
10

Director of Audit, P&T' Delhi

"fi 

ii:i'#*ff"i.Et;*li-[h#""'

'"83$,BtH$Y,lliL""""'^'"{PgstarAccounts:ction
ffi )ili*-*a 6"ir uniTs. & Associations

ditrg tt:gx','r';3$3]' section' North Brock' New Derhi

PS to Member (D)





Ed"$qe-33004/ee REGD. NO. D. L.-33fiX/99

aEqR

ffi,7
@he Gazette of rL d io

STflTTII{UT

DflRAORDINARY
i{trl tr-Eug 3_3q_Errg (i)

PART tr--.Section }--subsecfion (l)
urfufrR t r6rFm

PUBLISEB BYAUIEORIIY
{. rlsl
No. 1151

?$fffi, qilqftrcr, cr{ zB, zooot*, z,l9ze
IIEW'D['I.ET, TEITRSDAX MARCE 23, 2{N6/CEAITRA 2" 1928

f{a {irdq
( s{ftf6{r{ lrqrq )

sIErF{r
dffi, ze qrd, zooe

{r.q,T.fr. 1 76( or ).-*qtq sron, swrt qqa {o
qFrF;rqq, 1873 ( 1873 sr s ) *1 qnr r s wn y<r vkd *l
FIIT s,cd Eq, qfu rrrrfiE ffid qtq f.rqq, zoo+ sl sltr
r;,*"E =-.+ + E-- +.,--,F.A-- c'* .. .,t\ S. _-,{_

',r.1r 
-i ii\ri A, qni\(.-

1. (1) E{ ffi sT {ftr< qrq qfts rrrrR-r rff
Etq ({{i${) f{qq, 2006 t I

(z) t nqqr d y+Rn ql rrtc +1rtt di r

2. qft6 ry1ft-*. qqq Etq f{qq, 2oo4 d f{qq 11 +
*qn qr Frqfufua rq qrqqr, qql( ,-

" r. rart m g* vtr mqFoqtffi *r srq
t std{ur,- qquat uvi urtd qmfi& *mkl
+ ffi oft ir'q q,rqkq d sioR-il qlr+ * fdq
emq6 {, sq+ qrrr *n-g-r{on e.rt gq wrto
qls*'m:
wgwi wrg+ eru t.qqqrsst irftrfit qEi
qrd siiltor *f€q qql * cft sl'r.R qiq tcq sfu
qS\ qersr w"r€d ffi *' faq yft aro c{ Eq
wq a1 ;dn-tu'ntu {t< dff r,'

lsl {. 2-sl2004-qL \re. -IIl
S.*.fi{r,:mtqkq

ftqql:-qft€rnft-*'s-{o F#c, fnqq, 2s64 qrd
*rrw-r ( wertrror) { €. tt.*r.fr. aro(w), ilfrq z q'r<,
u oo+ um rqRra fqq q t *r n-cwqrti {. sr.fi.ft.
706(er), nrtq 27 ir4t{, zoo+ 6m {$tnfrq'q t r

MIIIISTRY OT 'INAIYCE

@eparbnent of Ecotromic Afrairs)
NOTIFICATTON

New Delhi, the 23rd March 2006

G.S.R 176(E).-In exercise of the powos confored
by Section l5 ofthe Govannneat Savings Banks Act, l g73

tJ w! id;J), ini L Lnii.ii Ln,u,uuaui L.rcLv,u"l*"s iirr
following rules to frrtt€r ameod the S€nior Cirzers Savingp
SchemeRules 2004, namely :-

1. (l) These rules may becalled the Senior Citizens
Savings Scheme (Amendment) Rules, 2006.

(2) They shall come into force on the dare oftheir
publication in the Official Gazette.

2. In the Senior Citizens Savings Scheme Rulcs, 2004,
for rule I 1, the following shall be substituto( namely :-

" 11. Transfer ofaccrunt from one deposit offce
to another :- A deitositor may apply in Form-G,
enclosing the pass-book thereto, for trafffer of
his account from one deposit office to another:
Provided that where the deposit is mpees one
lakh or abovg a transfgr fee of rupees five per
lakh of deposit for the first transler and rupees
ten per lakh of deposit for the second and
subsequent tansfers shall be payable, ' .

. [F. No.2-&/2004-N$tr]

P. C. SINGE Under Secy.
Note : 

-The Senior Citizos Savings Scheme Rules, 2004
were published in the Gazete oflndia @xtraordinay\ vide
notificationnunber c.S.R 490@), dared 2nd Augrst, 2004
and subsequently amended vide No. G.S.R. 706(E) dateil
27th Octob€r, 20[X.

891 GV2006

Printed by the Manager, covL of In&r k€ss, Ring Road, lvl.ylruri, New Delhi-110064
and Publisted by the Coutroller of Publicatiods, Delhi-I10054.
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SB ORDERNob/:ooo
F. No. 54-l/2003-SB
Govemment of lndia

Ministry of Communications & IT
Department of Posts

(F.S. Division)

Date:22.05.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Transfer of account from 1 Post Office to another reg.

Sir,Madam,

A number of complaints are being received where transfer of accounts frorn one Post

Offrce to another is unnecessarily delayed. Time norms regarding the same has already been

prescribed vide SB Order No. I l/2005 dated 06.07.2005. The same is being reiterated below:-

SAVING
ACTVITY

TIME FRAME REMARKS

Application given at
P.O. where account
stands.

Application given at
transferee PO

Within l0 working
days

Within 20 working
days

POST OFFICE

3. Heads of Circles are requested to get the above enforced strictly by issuing necessary

instructions to all Post Offices under their jurisdiction.

4. Kindly acknowledge receipt

,,ffiim
ADG (BS&SC)

Transfer of account

2. ln number of transfer cases the passbooks of the customers are not delivered back:c the
customers as per the rules. It is again reiterated that after the transfer of account the passb.:ck
should be retumed to the depositor direct by registered post at the address given in the
application for transfer and the registered receipt got pasted to the offrce copy of the advice of
transfer.



Copy to -
l.
)
3.
4.
{
6.
'7.

8.
9.
10

Director of Audit, P&T, Delhi

iii oir*,"rtror. Directors of Accounts' Postal

;il;;;: P";"iStarr Coltege ' Ghaziabad

nii ptit 
"iput.' 

Postal Training Centres

?BRS..,8'l?3.:":Xl%t'',"un""/ Postar Accounts Section

;il;;;t;i; Staff Unions & Associations

e.it e".J*o Officers ICO (SR)

Ministry of Finance tOge I Ni]f f section' North Block' New Delhi

PS to Member (D)



RDERNO. 11/2
F.No. 111-14/2001-58

Govemment of India
Ministry of Communications & IT

Deparhent of Posts
(F.S. Division)

Dale:25.05.2006

To,
All Heads of Circles/Regions,
Addl. Director General, AlS, New Delhi

Sub: Separation ofAccount Withdrawal and Account Closure Form reg.

Sil/Madam,

At present application for SB withdrawal and closure is identical and this gives the agents
an opporhnity to get the application form signed by the depositor for withdrawal especially in
MIS and Senior Citizen Savings Scheme Account and later on fraudulently closing the account
without the knowledge of depositor by frlling the principal arnount instead of the monthly or
quarterly interest. This has been observed in a number of MIS ftaud cases recently committed by
agents who had eamed the goodwill of customers and were misusing the same.

3. Heads of Circles are requested to make preparation accordingly to print the new closure
forms and revised withdrawal forms and issue necessary instructions to all concemed for
in$ormation guidance and necessary action so that this change can be brought into effect from the
above date. While inspecting Post Offrces it may be checked that the new system is
implemented.

4. Kindly acknowledge receipt.

Yours faithfirllv.

)r^"oy#dz
(Manisha Mishra) -l

ADG @S&SC)

2. In view of above, a separate form of closwe (SB-7A) as distinct from the SB withdrawal
form (SB-7) is being introduced with effect from 01.06.2006 to minimize the chances of frauds
by agents. Copies of modified withdrawal form (SB-7) and SB Closure form (SB-7A) is
enclosed with this OM. This change will come into effect from 01.06.2006 and be brought to
the notice of all concerned in your Circle.



Copy to -
1.

2.
3.

4.
5.

6.
7.
8.
9.
l0

Director of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG(PGYDDG(VIG)
AD(SB)/Pc/Inspection/PFAr'igilance/ Postal Accounts Section
All recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance @EA) NS-II section, North Block, New Delhi
PS to Member @)
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sB ORDERNO. 1212006

F.No. 111-14/2001-SB
Govemment of lndia

Ministry of Communications & IT
Departnent of Posts

(F.S. DMsion)

Date: 25.05.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Numberirg of unlisted schedules (ASLAAS-6) by Agents in Post Oflice 5 year RD
rccounts reg.

Sir/I,Iadam,

In all Post Ofiices a number ofRD Agents are attached and they make deposits by giving
schedules ofRD payments received from RD account holders (ASLAAS-6). Every agent may
give several lists in a month. If a list is not brought i:rto account and not kept on record it may
go undetected especially in single-handed Post Offices. This may lead to massive frauds. In view
of above, a proposal on the zubject above was taken up with Ministry of Finance and the same
has been approved. The same is detailed in para 2 below.

2. For Financial Year 2006-0'1 from l't June, 2006 ASLAAS-6 will be serially numbered
by the Agent under his / her signature. The numbering of ASLAAS-6 schedules will be X/Y/L.
While X and Y will rqrresent the month and serial number of the schedule, L would represent

the last schedule submitted in a month. Once the letter L is used on a schedule, it would mean
that the agent would submit no more schedrdes in a particular month. This procedure will enable
the inspecting officer to find out if there is any discrepancy in the serial number or any missing
serially numbered list, which will alert the offtcer, and investigations can be made. From FY
2007-08 onwards the ASLAAS-6 will be serially numbered from I't April 2007.

3. Heads of Circles are requested to make necessary preparation and issue instructions to all
concemed for information and guidance so that this change can be brought into effect from the
above date. While inspecting Post Offices, it may be checked that the new system is
implemented.

4. Kindly acknowledge receipt.

ffifr,
ADG (BS&SC)



Copy to -
1. Director of Audit, P&T, Delhi
2. All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
5. DDG (PGYDDG (VIG)
6. AD(SB)/?G/Inspection/PFAr'igilance/PostalAccounts Section
7. All recognized Staff Unions & Associations
8. Ail Accounts Offrcers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10. PS to Member (D)

.vilulrtiel arlc,Y

*r*$(+*^tr
I 
- Ardaihl srlains.t'{
()e*z{Do(IA
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L..lr\

l

l3i-rava tl, Sill tsild iYar'9,
New Delhl - 110 001

r ;,.,t1,:, oPIeP.o'zooo

To

I am dii"ecteci to refer to DO of even num

: ......:.,.. -.1 ... -r

5t .,... ' .1"..-'..:l

r Cated 71..2.2006 (along with
artment: of . Eccnomic Aff"irs

regar-cling the amendmen*s

JfiL On V'. i-i;J) a:JJC-S ;. C

01'accou|l t siraii be paid bY the
ciepositoi' oi.l ci a[ter expiry oF

l-iou:ti al,-l: ,-. ","t: r'-:
prod uction of the f-rass booli

regarding ciosure of

No.110- ii2006-i:S

',-iD-...,



4, In .;iew of insertion of this p

a) i'lo bonus is admissible t flt

hcjwever, be ail

t emerges is thai:

or aflei" i3,2.20C6;

tlre accounts oPened till
effective date will be1i.2.2006,

ii,2.2005):
(12.2.2C06 b

5. Prioi- to 10.2.2006, Rule 10 of the said rules
:.,.:d as u nder:

garding closure of accounts

"i0. Prentatui'e closure oi account: Not\ ritllsta n Jing alrytlllng containecl
in sub-ri-ile (2) oi' ruie 5, on an application ryade.by the depositor in tl.tis
rcgai'd, he rlay be per milted l"o u;ithclraw i,the cleposit and. ciose the
accoilnt any time after e)(pir)' of a period of lone year from llre date of
r:en:ng cf sucl] account, subjcc; to the condition ttrat an amount equal :o
3.50 per cen';, of the deposi'; sl.iail be deducteh,and remaindei-, paid to h,m.

ProvideC that iro such derjuction sl.rali be mbde if the account is ciosed
ai;er- explry of ii^iree years frct.r tiie date of o[ening of such account,'f

lli.). l'iow o:'t the basis oi'ameiidment ilade tollhe rules on 10'2.2006, the
,,. i,ic,r-;orc- te>r oi Ruie 10 llas Llei-, subsiitutecl by tlre following text:'.'::l:...:
"10. 'Pi-emature ciosure oi accoutrt: tlotwiid,standlng anything contained
jir srrb-rrrlc (2) oi rule 5, ort a;t application nrade by the depcsiLor in this
i'cg;.rr.c1, ltc r.liry be lterrnill-ecl to lryllltciraiv the';cieposlt arrd close the accounI
an)/ time alter e><piry of a peilod of one year from the date of opening of sucl.t

acccunt, subject to the condition tirat: iri
. :': I i:,r ,.i . ::tr-li ,, j., ;: .l:l,i i: ,: ,,, .:,

t, ;f thc accoint is ciosed on or b:lore expiry oF three years of opening of
such accouni, an amount equa! io two per cent of the Ceposit shall be

I.

r:ecli:ctr-d ard remalnde:'ia:cl tr ltim, and
.ii 

i

'.'....'....

.,,i:'
i.r i:

from the date ofree years
ual to one:per- cent of the
aid to the depositor,"

Ie 10,,the position that now



lr
a) This provision will be applicable to ail the

10.2-.2006, as Ll,c it()'.iflci:tiott Is i::ucd t;ir10
accounts closed on or after
2.2006;

could not be closed belore
basis of the new

xpiry cf one year

b) As per the eailiei- prcvisions, tlie account
of one yeai' fiom tlie date of ocening, Qn tlre

prcvisions alsc the account cannot be cio ed before es

c) As per the earlier provisions, it the accou is closed after expiry of one
year frcnr tlre date of openirrg but befor tirree years, tireir amount of

)

iit

e

yeai-s fi-om ihe date of cDening, there vvas to:be no deducticn. However,
as pei' tire nel.v pro'risioris, if the accouni is closed aftei' exoiry of three
i,eai's from the date of openinE, deductioh at the rate of 1% of the
ai-i'iount of cieposrt siiali be maCe; ii

l

cleduction was 3.59'c (three a;rd half perc
As per the new provisions, this amount
;:ercent) of tl"re amount of deposii;

nt) of the amcunt of deposit.
of deduction will be 2olo (two

I

is closed after expiry of three

l,'linistry of Finance,
.II datec 1C.2-.2006
ciear a irC there rryas

provided as certain

i . Wlriie the prcvisions indicated in Governmerlt of India,
,, i.irir i-iireirt oi Econonric Affalrs nctiflcaticn no,2l{/2005-NS

6 ls very
are being

Y

(p. lz' c.dL

istant Directct' Generai (l'1SD)

Tel. No.011-23036336
i



To,
A1l Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

No.25-4l2006-FS
Govemment of India

Ministry of Communications & IT
Departuent of Posts

(F.S. Division)

Date: 19.06.2006

detailed instructions issued by DDG
subject of compliance of Service tax

Subjectr- Compliance of Service Tax regarding

Sir/lvladam,

Government of India has made service tax applicable on Departnent of posts w.e.f.
18.04.2006. Service tax @ 12% and 2%6 edwatton cess on service tax charged has to be deducted by
the Govemment Deparfunents. Postal services covered by Service tax have been classified by under 5
main categories and Postmasters will be required to get th.:mselves registered under these five
categories and deduct service tax accordingly. 'Banking and F. rancial services' is one of the 5 main
categories identified for Service tax. Under this category serviue tax will be levied on Silent accognt
charges of
@AF) vide
refers.

POSB and Money Order service. [r this regard the
letter no. PA/BOOK-V06-07 dated 02.06.2006 on the

i. Under Banking operations, service charge ofRs. 20l- is being deducted from silent SB accounts
on the last working day of each financial year. This will be covered under Service tax. The Post Office
would be required to deduct Rs. 20l- (Service charge) + Service tax @, 12% end,2o% education cess on
service tax i.e. 12.24%o from the POSB silent accounts on 3l't March1007.

2' On the Money Order service, including iMO service, the Departnent has to charge Service tax
at 12yo on the commission and 2Yo on Service tax as educat;,)n cess. The quarterly interest under
SCSS-2004 is being paid to the depositor as one of the options l,rough MO service of the Department
on payment of MO commission by the depositor. Hence, ttre Pc,st office would be required to deduct
Service tax @ 12%, on the MO commission and 2oZ on service kx as education cess i.e. 12.24% while
paying the quarterly interest to senior citizens from this quarter i.e. April - June 2006 onwards.

3- The Postmasters will maintain separate registers for Service tax and education cess received on
Money Orders and Banking Operations. As per PA Wing of the Directorate, collections made by the
Departrnent on account of deduction of service tax + sduca116, cess on the above two items will have
to be booked under following head:

Head: 044-00- 1 43-01 -Tax collections
044-00- 143-02-Other Receipts

4. It is requested that the contents of these O.M. may be circulated to all concemed for
information, guidance and necessary action.

Yours faithftllv.-

{t"e&ffi
Manisha Mishra

5. Kindly acknowledge receipt.

ADG (BS&SC)

SB ORDER NO. 13/2006



Copy to -
l.
1

3.
4.
s

r6.

7.
8.

9.
10.

Dircctor of Audit, P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centes
DDG (PGYDDG (VIG)
AD (SByPG/InspectionPF/Vigilance/ Postal Accounts Section

All recognized Staff Unions & Associations
All Accounts Offrcers ICO (SB)
Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member @)



fc"t1 71"\611L

Dianz llo
erq-t r

"J.
DoG 

1r,4r..1
R7l 6/

F.NO.3s4/s9l2006-TRU (Pt Ir)
Government of India
Ministry of Finance

Department of Revenue
Tax Research Unit

****

"..a\
L4 --l

To,

Shri S.K.Mishra,
Deputy Director General ( PAF)
Dak Bhawan,
New Delhi I l0 001

S ir,

Subject: Rajya Sabha provisional starred questions Dy 5601 and 5614/ 5636 on
services provided by Dept of Posts

Please refer to yotrr letter DO No PA,BI?I/Service T:axl 2006 dated l917/2006 and the
telephonic conversation with the undersigned on the above subject.

a

As discussed over phone, the material to prepare reply to the above questions is given
!A

below:

o Circular no.83/l/2006-5T dated 04.07.06 has already been issued clarifying that
services such as money order, postal order, operation of savings accounts
provided by Department of Posts are not leviable to Service Tax under banking
and other financial services defined under section 65(105)(zm) read with section
65(12) of the Finance Act, 1994. Copy ofthe circular is enclosed.

This issues with the approval ofJoint Secretary (TRU-[D.

Ii. S

Deputy Secretary (TRU)
I1

N^V

Me)

W.

A^&(1" )

Vt,\,

k-,## rai

s

o The request of the postal department to exempt from service tax all thc taxable
services being provided by them is under examination.

b^r



F.NO.354/59l2006-TRU
Govemment of India
Ministry of Finance

Department ofRevenue
Tax Research Unit

****
Circular No. 83/112006-ST

4s July, 2006
To,

Chief Commissioners / Director General (All),
Commissioners of Central Excise & Service Tax (All).

Sub: Levy of service tax on banking and financial services - Services provided by
Department ofPosts - Reg. 

+r+*

. I am directed to say that the scope of levy of service tax on "banking and other

financial services" defined under section 65(12) ofthe Finance Act, 1994 and classifrable

as taxable service under section 65(105)(zm) ofthe Finance Act, 1994 has been examined

in the context ofcertain services provided by the Department of Posts.
r\

2. The issue is whether or not services such as money orders, operation of bank

accounts, issue of postal orders provided by Department of Posts are liable to se:vice tax

under section 65(12) read with section 65(l05Xzm) of the Financc Act, 1994, as

amended.

3. Banking and other financial services are detined under section 65(12). Such

services provided to a customer by a banking company or a financial institution including

a non-banking financial company or any other body corporate or any other person to a

customer are liable to service tax under section 65(105)(zm). The expression 'any other

person' appearing i,r section 65(105)(zm) is to be read ejusdem generis with the

preceding words. The expression 'other financial services' appearing under section

65(12)(a)(ix) is a residuary entry and includes those services which are normally rendered

by banks or financial institutions.



4. Hence, banking and other financial services provided by a banking cornpany or a
financial institution or a non-banking financial companv or any other service orovider
si ilar a e ial Iia eto SETV I tax Ltn on
65(l05Xzm) of the Finance Act. 1994 . Department of Posts is not similar ro a bank or a
financial institution ancr hence does no1 fa, within the category of any other simirar
service provider.

5. In of the foregoing, it is clarified that services such as transler of money
orders, operation of savings accounts, issue of postal orders provided by
ofPosts are not Iiable to service tax under section 65(l05xzm) read with

through

section 65( ofthe Finance Act, lgg4.

6. Field ons may be suitably informed.

the

7. Trade ce may be issued for information ofthe trade.

8. of this circular may kindly be acknowledged.

9. Hindi will lbllow.

F. NO. TRU

J\
The

R. Sriram
Deputy Secretary to the Covt of India



SB ORDERNO.1412006

No.79-812004-FS ffol. I!
Govemment of India

Ministry of Communications & IT
DeparEnent of Posts

(F.S. Division)'

Date: 09.06.2006

To,
All Heads of CircleVRegions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) -2004 - Issue relating to TDS - Clarification reg.

Sirlr,fadam,

It is requested that the contents of this SB Order may be circulated to all concemed
for information, guidance and necessary action.

3. Kindly acknowledge receipt ofthis letter.

Yours fai

In continuation with SB Order No. 7 /2006 the undersigned has been directed to forward
herewith a copy of Ministry of Finance letter no. 2/8/20044{S-tr dated the 6s June 2006 regarding
admissibility of TDS on interest payable under the Senior Citizen Savings Scheme.

2

Tt*.t, M6
Manisha Mi
ADG (BS&SC)

Encl: As above

Copy to -
1.

2.
J.
/t

5.
6.
1

8.

9.
10.

Director of Audit P&T, Delhi
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PGyDDG (VrG)
AD(SB)/Pc/Inspection/PFAr'igilance/ Postal Accounts Section
All recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NS-tr section, North Block, New Delhi
PS to Member @)



F.No.2/8/2004NS-II
Govemment of India
Ministry of Finance

Department of Economic Affairs
(Budget Division)9.."{

,,"$

L North Block, Central S-ecretariat,

New Delhi-l l0 OOt tte 66*e ZOOO.

Subject: Senior Citizens Savings Scheme, 2004-Issues relating to TDS-clarification-reg

The issue relatiirg to admissibility of TDS on interest payable under the Senior

Citizens Savings Scheme was clarified vide this DeparEnent's letter of even number

dated 28h March, 2006. Reserve Bank of India and Department of Posts had sought

further clarifications on this issue. Tt.'.*- clarifications sought for and obtained
from Deparhnent of Revennue, Cental Board of Direct Taxes on the subject, are as

under.

1

C,,{,
rtJ

t 4

N^n
t.-

.&A'.? {d},'E
AS. G. (5st
u *.rI*. lic..-

Clarification provided by C.B.D.TClarifi cation Sought for
TDS is to be made if the interest paid or
jrayable exceeds Rs.50001 during the

financial year. TDS shall be made from
the entire amount payable if it exceeds
Rs.5000/- For example, if dre interest paid
/ payable in a financial year is Rs.4000/-,
no TDS shall be made. However, if the
amount is Rs.25000/-, TDS shall be made

at the prescribed mte on the entire arnount
ofRs.25000/- and not Rs.20000/-.

l.Whether any minimum limit has been
prescribed, after which TDS should be
recovered?

The rate for TDS for a financial year is
specified in Part II of Schedule I of
Finance Act for that year. The prescribed
rates for the financial year 2006-07 are as

under.

comDanv
a. Person is resident of India- 10%

b. Others -20%
The amount so deductible shall be

enhanced by surcharge calculated as per

the following rate
ln the case of Individual, HUF,
Associatiou of Person and body
of indivuals - 10% if tl're interest
paid/payable exceeds Rs. I 000000/-
The amount of "TDS+ Surcharge" shall be

flrrther enhanced by 2% of
"TDS+Surcharge" on account of
education cess.

thancase

2. Wlat will be the rate at which TDS
should be recovered/deducted from ttre
account holder?

p----*
i,!w-€")
)

m a

$

o
4v



3. Whether TDS should also be recovered
from the undrawn interest payable to the
legal heirs of the deceased depositors?

TDS shall be made even from anY interest
paid/payable to the legal heir of the

account holder.

4. Whether TDS on interest payments will
be applicable with retrospective or
prospective basis?

The Question is .not clear. However, it
may be stated that TDS would be

applicable from the very first day the SCS

scheme was made operational, regardless

of the fact the Central Govemment or RBI
or any authoity issued any

circularA,lotifications/Clarifications at a

later itage. In case where the bank (or the

Post offrce) does not deduct tax, which
was deductible as per the provisions of the

IT Act, the bank/Post office maY be

treated as an assessee in default for the

amount not deducted and the same may be

recovered from the bank/post office along

with interest, apart from other

consequences, as per the provisions of
section 201 of IT Act.

The above clarifications issued by the Central Board of Direct Taxes may be

taken in to account while making interest payments under the senior citizens Savings

Scheme, 2004.

(P.C.S

Under Secretary to the Govt. of
)

To
l. Sh. B.B.Sangm4 General Manager, Reserve Bank of Indi4 Department of

Govt.& Bank Accounts, Central Office, Opp Mumbai Cental Railway Station,

B-:€ulla, Bombay-400 008.

. lffls. P. Gopinath, Deputy Director General (FS) Department of Posts,Dak Bhavan\'/ 
Sansad Mary, New Delhi- I l0 001 .

3. Sh. Anil Bhattacharya" Joint National Savings Commissioner, Nafional Savings

Institute, 4s Floor, Seminary Hills, Nagpur-44g 006.-with the request to circulate

to all RDs ofNSL



SB ORDER NO. 15/2006

No.79-8l2004-FS (Vol. II)
Government of India

Ministry of Communications & IT
Departrnent of Posts

@.S. Division)

Date:26.06.2006

To,
All Heads of CircleVRegions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) -2004 - Issue relating to TDS - Clarification reg.

Sir/N4adam,

In continuation with SB Order No. 712006 dated 30.03.2006 and SB Order No. 14/2006 dated
09.06.2006 the undersigned has been directed to forward herewith a copy of Ministry of Finance
letter no. 2/8/20054iS-[ dated the 23'd Jrure 2006 regarding admissibility oiTDS on intlrest payable
under the Senior Citizen Savings Scheme.

2. It is requested that the contents of this SB Order may be circulated to all concerned
for information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

l*,t;fffi
ADG (BS&SC)

Encl: As above

Copy to -
1.

2.
J.
4.
5.

6.
7.
8.

9.
10.

Director of Audit, P&T, Delhi
All DirectorslDy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres
DDG (PGyDDG (vrc)
AD(SByPG/Inspection PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member (D)



Subject:

F.No.2/8/200s-NS-u
Ministry of Finance

Department of Economic Affairs
Budget Division

New Delhi, the 23d June, 2006

senior CiUzens Savangs scheme, 2004 - Issues
relating to TDS- Clarifications regarding-

The following clarifications received from the Central Board of
Direct Taxes on issues relating to Tax Deduction at Source (TDS) on

interest payable on deposits under the Senior Citizens Savings Scheme,

2004 is hereby circulated for information and necessary action:

i) An lndividual resident in India of 65 years of age or above may

itrrnish a declaration in Form No.15-H to the BanvPost office if the tax

on the estimated income for the financial year is nil'

iD A declaration in Form No,15-G can be fumished by a depositor of

less than 55 years of age, if-

a) the tax on the estimated total income for the financial year

is nil, and
b) the aggregate amount of interest credited or paid or likely- 

to be credited or paid during the financial year is not more

than the maximum amount which is not chargeable to tax

(Rs.1,00,000/- for male tax payers and Rs'1,35,000/- for

female tax PaYers).

Note Both the above conditions are required to be fulfilled'

The information relating to deposits under the Senior Citizens

Savings Schem e, 2OO4 may be given by the depositors in

Schedule III of Form No.15-G'

iiD In suitable Gtses, a ceftificate for lower deduction or no

deductionoftaxatsourceunderSectionlgT(1)mayalsobeobtained
by the depositors from their assessing officers'

iv'l on furnishinq of a declaration in Form 15-H or Form 15-G to the

iiJnVpott Om.., nt dudr.tion of tax shall be-made by the Bank/Post

om.L. In a caie where a certificate under section 197(1) from the

iit.*i"g Om.* is furnished to them, the Bank/Post offices shall not

Office Memorandum



-2-

deducttaxatsourceor,asthecasemaybe'deductatalowerrateas
specifled in the certificate'

v) In case of such tax as was not deducted bY Eanks/Post Offices for

the financial years 2004-0s "ti zj6io6' it is cljrified'that such portion

of the tax not so deducted il #ki/i;t bffices' .which 
has been paid

directlv bY the depositors ;l ;;;t" tax or self-assessment tax or

otherwise and for wnicn neie-ssl'i- "'ia"nt" 
's. furnished bY the

deDositors to the BanldPos' cjrfi'"' ti"tn tx will'not be recovered by the

tncome Tax Department noXt'iiJ el;kt/P*t o-ffices'. similarlv' to the

extent of the amount rot *nitf i"trti'i1i'1';.1' f:T:. l?-H 
and 15-G as

well as certificates 'noui'Jtttion 
197(1) are .available 

with the

Banks/post Offices, the rn.Jii'Ju, 
-Oipartment 

would not make

r.".orlw from the Banks/Post Offices'

(P.c

Under Secretary to the Govt' India

To

1 sh. B.B. Sangma, General Manaqer' Reserve Bank of India'

DeDartment of Govt' & eanks A[count' Central Officg Opp'

",rir""iflii' CJiti. r ia ilwav stato n' Bvcul la' Bom bav. 40: 098

Mrs. P. Gopinattr, oy' oireaii'Ctin"tuf (FS)' D/o Posts' Dak

Bhawan, ND.

;iiruii'i'nattacrrarya, Jt' NSc' National savinss.Institute'
'N;;ililiifi;i.cu"lt to circulate to all RDs or NsI'

2

3



sB ORDERNO.16 12006

No.110-l/2006-FS
Govemment of lndia

Ministry of Communications & IT
Departrnent of Posts

(F.S. Division)

Date:28.08.2006

To,
All Heads of CircleVRegions,
Addl. Director General, APS, New Delhi

Subject:- Postal Monthly Account Scheme - Premature withdrawal of Deposits -
Clarification - reg.

SirA4adam,

Kindly find enclosed a notification issued by Ministry of Finance, vide letter no.

2/l112005/ NS-tr dated 23'd August 2006 on the subject above.

2. It is requested that the contents of this SB Order may be circulated to all concemed for
information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

Yours faithfi.illy,

"*:*f.,ADG (BS&SC)
Encl: As above

Copy to -
1. Director of Audit, P&T, Dellu

All Directors/Dy. Directots of Accounts, Postal
Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres

T,DG(PGYDDG
Postd AKnts SectionLZAD (SBYPG

All recogrrized StaffUnions & Associations
All Accounts Officers ICO (SB)
Ministry of Finance @EA) NS-II section, North Block, New Delhi
PS to Member @) Vl

3.

4.
5.
6.
7.

8.

9.
10.



I

F.No.2/11/20054{SlI
Govemment of India
Ministry of Finance

Deparunent of Expenditure
(Budget Division)

)
New Delhi, Dated 29 August 2006

To

Sh.A.K. Padmanabha Setty
No. lo4, 7s Main, 4th Cross,
(Wilson Garden),
Bangalore- 560 030.

Subject: Postal Monthly Account Scheme- Premature withdrawal of Deposits-

Clarification-reg.

Sir,

I am directed to refer to your letter dated 19.'1.2006 adressed to the Hon'ble
Finance Minister on the above subject and to clarifr that as per clause (b) of G.O.I

Notification No. GSR 59 (E), dated 10.2.2006, deduction of one per cent of deposit on

pre-mature closure of account after expiry of three years Aom the date of opening of
account is applicable on all existing accounts as well as those accounts which are opened

on or after the date of the Notification i.e., 10.2.2006.

Yours faithfully,

x

L
(P.c.srfth)

Under Secretary to the Co\4.of 
fdia.

\r
-1Yc Copy for information to:

J, Ms.Manisha Mishra, ADG (BS&SC), Deparunent of Posts, Dak Bhavan,
Sansad Marg, New Delhi- I l0 001.

2 Jt. Natiorial Savings Commissioner, National Savings Institute, 4ft Floor,
C.G.O Complex, Seminary Hills, Nagpur440006

s- dL)

: "T,ljlf,S
*..jl'J r-: j' '"""""

?
B*-{r,'0titq-'--"-'

J



F. No. SIIPC/iv'iisc-1 /2006
Coveramelt oI I r:d ia

Minis:ry of Communicat-ions & lT
DcPartrncl)t of Posts

(lrS Divi::ir:rr)

. t7i

j\.8.2006.

Yours i:'r fu1ly,

r'.-t'lrl

to
AIl Heads o[ Circles/ Regions
ffiii. ;;;;;.. General, APS' New Deihi'

SubJcct:- Opcnlng of SB account by Ch-cctue and dcposit in

multiple accounts through one cheque'

Sir/ N'ladam,

Vi hile scrutin izing rn'any ca:;es of SB l\blic Grievances in the

F.S.Division of ttre oirecioit'"' ii rt"" been observed that in many

,' ;" ;;; ;; ; ;l " " :",:l ::ii; ii't :: ::-;f ff 
't 

:l':l: 3I:."$i:! i
t-"iff:=S".,'*,:it r"j 

"1=!;;;-*ae 

o'r'i"t' it,was inrormed that rrom

;.i:i;ff " ;B account t"n o"lv be cpened bv cash'

'). It has also been obscrved that sin8f' theoue is also being

c.cccnted for deposit t";";;;; tt""""''tttlrhis is against rhe PoSB

Rrrles. o'e cheque ^1"d 
r;l;r;^y-in-slip can only be acccpted fcr

deposit in one aceount'

3. The abovc irrcgrrlarities :rre lcacling to committing fraucl by

mi schicvou s persons'" "lfitl''-'-g-i" "rnb 
arrassrnent to ti:'e dep artment'

4. I'icads of Circlcs are requcstcd to enforce thc implernentaLion of

thc sc ir-r s tru c li o n s s tr i c''b'- by i * =' i'-t g 
" : " " " 

t1Y^': ""T;:ff t"" 
t?# 

J ?::
iiii;;;;J;' their jurisdiction anc sLern acuon

violation of the same' " iii;;;;; offit"t" 'should 
also be irstructed

to closely monitor i*pl#;;iJ;?it}t""" instruclions while visiting

post olhces-

5. Tl-ris issues tith the approval of DDG(FS)

6. I(incllyacl<nou'ieCgcrcceipt'

.,(i(ti



F. No' SBPG / Ivtisc-2l2006
Governflcnt 01 Indla

*,,,t "ri,"ot" 
c'n, *ill;'*t.i?1" *'t

(lrSi l)ivi::it-rLti

l?r u""a" "1",:.1:=-l:,"1?t: New Derhi.
Adci1. Director Generar' n

i:L{#;i*.','rr'utt1""'T"*::"

()

3l ..a.zooo

bY making
succession

Subjc ct:-

sir/Madam' 
'-^^^ rn rhc F s Division of the

trVhilc hanclling sB Prrblic crievances tt tnl"-"""." 
where the

*,**til*Xi*ir+***:*"*x[n:ir:*"ri:*r*
T* o,, o", :.,.::.*'", :'S...*, j"x*-,.* 

J"iHf f:tt :*j "*L s.rqs+ vide rvhich !'il;';;;;;r" ..Iccorrrds,*.as 
issued.,lc ce esed depo sito rs ot 

li"Si,l"""'",o, t ccrlilicate
the basis of llcminatlon

1;",",'i'":l:]fl i:*":'-",I,*i::iti.i:,,,i,H:ttffi jtiiilr ,,1rc amourlt *I"Y,ri^i""," 
wherc-,-rlo:rl:: olfice from a1t rururc

Act'ou.nts/ser,',Lt,I"'1""-'"" ebsolves the posl

i';Int#fi',' 'q'fiitht[*'i 
H

31i,.:l=t;?.,,ij"r*.,""'I'ii'*;t"tt:;.,-+.,-o":::l-:""t.";1darsobc.instru.cted
Y,.,i",,- " . r 

th c som c. 
HJ,::#:l'*-"1"''.i'" #;;'*iri cruc tio n s wtr it c

to ciosely monltor
i,].i,]r'-Jt:i " 

p"cLi n g po st o ffi ccs'

4. This issues "vith 
the approval of DDG(FS}

4. Kinciiy acknorvie dge r cceipt'

c



t

sBoRDERN0.79 2A0,6
F. No. SBPG/ Misc-3/2o06

Government of India
Ministry of Comrnunications & IT

Department of Posts
(FS Division)

4.9.2006
lo
Al1 Heads of CircleslRegions
Addl. Director General, APS, New Delhi

SubJect:- Arrendgrent to Rule 26 of POSB Manual Vol-I.

Sir/Madarn,

Whiie handling SB Public Grievances io the F.S'Division of the
Directorate, it has beea observed that in some cases where the cheque is
issued in the name of Postmsster for opening of a particular kind of
account ifl the lteme of a person, tbe cheque ie ruisused for opetlng of
aaother type of accoutrt in the name of either sa.flle or another P€raoa
thereby ennount ls misapproPriated. To saleguard the public money being
misappropriated, it has been decided tllat a1l cheques presented for opening
of ary type of account, should beerr endorsement on iis ba(rk shou'ing ti-,e

category of account to be opened and name of depositor in rvhose narne it is
to be opened. For this purposeJ it has been decided to add a separate clause
to Rule 26 of I)OSB Maluzd Vol-I rvhich will be read as under:-

Rule 26 ("1 {iil 
"he 

cheque should be drawn in favour of either
the Postmaster to whom the applieatiotr {SB-3} is presented or the
depositor. If the cheque is dras/n in favour of the Postmaster by the
depositor or by a persor otber thaa the depositor' it must be endorsed
ol its back as," For opening of '.....-.... account in the name of

.............(signature of drawerl." Io case the cheque is
drawn in favour of depositor, it must be endorsed by the depositor for
payment to Postmester ou its back aS," PaY to
Postmaster.,...,,.,...,.,,,.., ^....,.PO for opening o .......,account in
thc name of ...................,,"...'.'........'.(Sigratute of depositor|."

2. This order will take effect from 15.9.2006'

3. Heads of Circles/regions are i'equested to circulate this ame[dment
immedietely and strictly ensure its implementation by issuing necessalY
instnrctions to all Post Offices under their jurisdiction. A11 inspecting officers
should also be instructed to closely monitor impiementation of this
amendment while visiting/inspecting post offices.

This issues witlr the approval. of Member (D)

Kindly acknowledge receiPt.
Yours

iKawal J Siraghl

+

5

ASP{SBPG)



F. No. SBPG/Misc'4 /20O6
Government of lndia

Ministry of Comrnunications & IT
Depaltment of Posts

(FS Division)

To
All Heads of Circles/Regions
Add1. Director General, APS,'Ne*' Delhi'

Subject:- Addition to Rule 11(3) of POSB Manual vol-u'

4. This issues with the approval of Member (D)

5- KindlY acknowledge receiPt

Sir/Madam,

While handling SB Public Grievalces in the F'S'Division of the

Directorate, it has beia obserwed that irl sone cases whete the cheque is

Lsued in the name of Postmaster for purchase of a particular kiad of
certlllcates in the aame of a Persorr, the cheque is misused for purchase

oi "rotl", file of certlflcetis iq the name of elth.er serne or another
p"o"rr *.r!iy amount ls misappropriated' To safeguard the public

oney being misappropriated, it has been decided that a1l cheques

f."*"i-rt"d for- purchaie of any rype of certificates, should bear endorsement

in it" Uact shoro,ing'ihe kind o{ certificates to be purchased and name ol
applicant in rvhose name it is to be purchased' For this purpose' it has tleen

aeciaea to substitute para two to Rule t1{3} tlf PosR N',lanuai vol-ll rvhich

wili be read as under:

Rule 11{3) Para two:- "If the cheque is drawn in fawour of the
io*t-""t*t by the applicant, it must be endorscd on its back as," For
issue of-...........'.... 'certificates i,r the name of
....-.-....,...........-...'.'... '.(Signatute of drawer|"' In case tbe cheque is

drawtr irl favour of the applicant, lt orust be endorsed by the applicant
for payment to Postttraster orr its back &s," Pay to
PosttBaster....,........,..,......'...PO for issue of."'...'....'... ""'ceftifieates i't
thc neEe of......,........^.....................-.{signature of appllcaot)"'

2. This order will take effect from f 5'9'2006'

3. Heads of Circles/regions are requested to circulate thls amendment
lmmediatelyaldstrictlyensureitsimplementationbyissuingnecessar}'
instructior"'to all Post Oifrces under their jurisdiction- All inspecting olficers

should also be instructed to closely monitor implementation of this

amendment while visiting/inspectLlg post ofilces'

SB ORDER NO.20 2006

4 .9.2006

Yor." Jtt,tt .

@I--
(I(awal J+ singhl

ASP{sBPG}
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SB ORDERNO-At,OO6

No.79-8l2004-FS (VoL II Pt)
Govemment of Iudia

Ministy of Communications & IT
Deparhent of Posts

(F.S. Division)

Date: 18.09.2006

To,
All Heads of Circles/Regions,
Add1. Director General, APS, New Delhi

Sirnvladam,

Kindly find enclosed a copy of Ministry of Finance letter ao. F.l 5/8/20054.1s-tr dated

03.07.2006 oo the subject abovc.

) It is requested that the contents of this SB Order may be circulated to all
concerned for infonnation, guidance and necessary action.

3. Kindly acknowledge receipt ofthis letter.

Yours faithfullv.

lllt-ru&
Manisha Mis[rH
ADG (BS&SC)

a

u2' -tf
5.
6.
7.

l.8.
9.
10.

Director of Audit" P&T, Delhi
All Directors/Dy. Directors of Acmrmts, Postal
Director, Postal Statr College, Ghaziabad
All Principals; Postal Training Cetres
DDG (PGY DDG (VIG)
AD(SB)/PcAnspection/"FA/igilance/ Postal Accounts Section
All recognizedptaff Unions & Associations
All Accounts Officers ICO (SB)\-
Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member @)

Sub: Senior Citizen Savings Scheme (SCSS) -2004 Exit Option Scheme of State Bank of
India - Etigibility of Exit Optees

Encl: As above

Coov to -i-3.
-.2'



No.F.l 5/8 /2005i NS-ll
. Govenrnrgrtt of lndiit

Ministry of Finarrce
Depannlcrrt of Ecorrorrric A ffails

( Burlg,ct Dilision )

a
Ncu; Dclhi. ) .lu !20t)6

'I o.

Cenaral Manager
State Bank ,rl'lndia
Personat i\'lluageme nt Depanment
C'orporale ( ctltre
Statl c Banll Bhas'atr
Ir,ladanrc Catrta Road
I\,lunrbai -400 021 .

Sub: Sen io'' tli tizrns Savin ss schcrire-2004 Exit ODtion Sch cure of Stnte llanl< ot'

India-Eli lity of Esit O

Yours l:rith lirllr'.

( 1,.('. s
Unrlul Scctclury to thc Covt. lntiia

Sir.

pler;e reler ro your lciler.No CDO/Plvli 1437-A/SPL/327 daied l9'r' Jrinc 2()06

orr lh(, iir,or.3 ;ubjcci.: 1lr.s dcpu:in:cr:i conlirn} thc l'ics cfSBI thxt officcrs 1t'iiicri

runder rhe_Exir Olition Sclremc and rvho Savc attaincd the age of 55 ycars. 5ut are lcss

rhan 6(t ytrrs. and rvho ,,rc .gcfling pension lroul thc Bank can hc pcrmittc4 to irl*cst

tlreir rcrmin.rl lrcrrefirs in SCSS-2004 accortling to GOt ntinistry of Fitratrce Notification

dated 27'h Oct zuX.

,/
c opy f'cr. c rrrrirrrl'tiorl;dhri 4.1,. .luvekltf. B4:V.5. Stll' Stittl' t{csi(l{:nttitl c r'rltlFtc:i' iriot

' No I & l, Scctor l-1' Nr:rLrl' N:rvi N'lurulrai-':l{X) /(}f
2. Shri B'K. Sltrrp thy l5' Laxnri Vihar' I'}O' S:rirrik School'

9!rrrblncs.vlr-75 t()()5 Orissa -rv r't his lctLcr (lltcd 27'r' 'ltrlt
2006

ftu*X eo7 "^",t"
J

/a)----(:v)

I
I



SB ORDER NO.22/2006
F. No. SBPG/Misc-4 / 2O06

Government of India
Ministry of Communications & IT

Department of Posts
(FS Division)

Corrlqendum to
To
Al1 Heads of Circles/Regions
Directors of all PTCs/Staff College Ghaziabad
Addl. Director Genera.l, APS, New Delhi.

Subject- Addltion to RuIe 11(3f of POSB Maaual Vol-II.- corrigendum
regarding.

Sir/Madam,

I arn directed to refer to this office letter of even number dated 4.9.
2OO6 and to inform that the addition to Rule 11(3) of pOSB Manual Vol-tl
may be revised and now read as under:-

Rde lf (31 Para twor ..The
Postmaster by the applicant

20.9.2006
SB Order No.2012006

cheque drawn in favout of the
must be endorsed on its back as,, For

of

Yours fai 1lv,

(Kawal J Singhf
ASP(SBPGI

ISSlle certiflcates ln the name

2. This order will take effect from 30.9.2006.

This issues with the approval of Member (D)

Kindly acknowledge receipt.

3. Heads of Circles/regions are requested to circulate this amendment
immediately and strictly ensure its implementation by issuing necessarJr
instructions to all Post Offices under their jurisdiction. A1l inspecting officers
should also be instructed to closely monitor implementation of this
amendment while visiting/inspecting post offices.

4

5





No.111-14/2001-SB
Government of India

Minisry of Communications & IT
Department of Posts

(F.S. Division)

Date: 19.09.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Subject:- Revision of format of Account Withdrawat (SB-7) and Account Closure (SB-

7A) Form reg.

Sir/]v1adam,

This is in continuation of SB Order No. ll/2006 dated 25,05.2006'

2. A partial modification has been made in both the forms i.e. SB-7 and SB-7A. The revised

formats ofboth the forms are being enclosed for information, guidance and necessary action.

3. It is requested that the contents of fhis SB Order may be circulated to all concerned for

informatiort guidance and necessary action.

4. Kindly acknowledge receipt of this letter.

Yours faithfullv,

Encl: As above

Copy to -
Director of Audit, P&T, Delhi
All Directors/Dy. Dtectors of Accounts, Postal

Director, Postal Staff College, Ghaziabad
All Principals, Postal Training Centres

DDG (PGYDDG (VIG)
AD (SB)/PG/Inspection/PF,A/igilance/ Postal Accounts Section

All recognized Staff Unions & Associations
All Accounts Offrcers ICO (SB)
Ministry of Finance @EA) NS-II section, North Block, New Delhi
PS to Member @)

rb

l.
2.
3.
4.
5.

6.
7.
8.

9.
10.

SB ORDERNO.2312006

ADG (BS&SC)



WITIIDRAWALFORM

Pay Rs.

Siglature of Postnaster

Datc Starnp

Received Rs.
(both in words and figw€6)

Signature or thumb imPrcssion

words)

PAYMENT ORDER
(For office use onlY)

Acqulttrncc
(To be fillcd by depositor/messenger)

Typc of account- SB/RDiTD/MIS/PPFNSS/SCSS/PPF etc'-.-,=__'--_-

NATURE Of WITHDRAWAL (please Tick)

lnterost
RD Half withdraEal
AnY other (Please sPeciff)

Pless€ pay to selflmessenger (whose name ard signatules 8re given b€low) the sum of

Batance after withdra\f,allrs (in figures)

Signaturc or thumb impression ofdepositor

1 iequircd only if poyment is required through messorger)

Account No.

words)

Signaturc or thumb imprcssion of depositor

figures) Rs.Rs-

Name of

Signaturc of

InitislofPA InitialofAPM

Flsssoor Musr ACCoMP ANY THIS FORM

Name of Post OIficc Date

APPLICATION SIDE
(To be filled by dcpositor)

I

Datc

Date
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Pleasc pay to selflme*sarger (whose nane and siroalnes are given below) the sum of

SigDatwe c dumb imprelsioD of depcitor
( RcquLd only if paymcnt is requird rhrurgb mess€Dgrr)

Signatr€ tr thumb impr€ssim of deposilor
Name

Rs. (In fgrrts)
sboum as balmcc in ory passbook
ntlcs.

Rs. uords)

Nemc of Post,

plurmius int{r€st/recoveri€s ss admissible uDd€r the

InitialofPA InitiatofA.PM

PASSBOOK MUST ACCOMPANT TT S f'ORM

Account No.

APPLICATION SIDE

ACCOI]NT CLOSURE
PAYMENT ORDER
(Fr office use only)

Pawrent detail
hinciplc amomt Rs.

(+) InErcstdue Rs.

Q Deduoion if ary Rs. (i! casc of f@aorc closurE )

P8y Rs. figures @wmds)

Dstc Starp
Sigoshle of Pos&lrs5t€r

Acquittucc
(To be fiUed by dcpoaitor/m€ss€ng€r)

RccciYed
(both in wu'ds md figurs)

Dale Signature tr thunb impression

)

G) Recovery ofovetpsid Irtaest Rs.

Tffil Amount &e Rs.

DE

Type of account- SB/RD/TDA,TIS/PPFNSS/SCSS/PPF oto.

Signdrc ofMescog:r
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sB oi?DER NA. 24.i2CO6
It. No. 7e-til2004-1.'S (Vol-V)

Goverr-lrnc:rt of India '

MinisLn' of Cor nirrunic;rtions & IT
i"p"rr*"r,t oI Posts

(FS Divisiorr)
I 1. 10.2006

to
All Heads of Circles/Regions
Add1. Director General, APS, Neu'De1hi.
Subject:- Extension of post dated cheque facility to Senior Citlzens

Saving Scheme,2oO4.
Sir'/Madam,

Kindly refer to this office letter No. 110^18/2002-SB dated 5.6-2006
on the subject cited above. The following a.mendrrents may be made in the
said circular:-
1. Sallent features of the Schcme
In pala 3(3) tlre Sentcnce " each cheqtre 'will havc a validity pcriocl of three
months from the clue date of paymcnt" may be substitutcd by the follorving:-
" each cheque wili be valid for the period of three months after the montl: of
issue.'
2, Operatlng procedure

The item 9 and 10 may be subsi:ituted by the foliorving as there is
some confusion in these items:-
i9) The Fiead OIIice and Sub Post Oi{ice rvill maintailr a ieccrd ol PDCs
issued on cach quarter in a separate register at Al'rnexure-I and wili nralie
coi-resoonding entries in thc concerned ledgers. A record of cheque nurnber
alcl a::rount w.:il be noted in the Remarks'column of the led€ier card oi the
account holder and in Column No. 8 of Register of PDCs issued.
il0) I:r llead Officc in t1're Register of PDCs issued, a separate pege il tire
register rvill be allotted to each <ieposito:. Separate Registers wiil be
maintajned fo; HO acccunts and SO accounts. ln each register, certajr
pages equiv:rien': to er-rtry for 5+3 yea.rs of PDCs be retajned for each account
l-rolc1er. ISoth HO a:rd SO Post Dated Cheque Registers are required to be
maintained in an alphabetical order, name rvise. An entry of the cheques
issued will be macle in this rcgistcr and in the rernarks column of the SCSS
lr-.i;:t'r- r:ru-<l o['.) rc, Icpositor.

3. It is requesteci that the above char,gcs in the circular cited above may
l<i::diy be circulated to a.ll coi-rcerned for information, guidance a::d
necessary action.

Yo

(Kaw t Sirr

opy to
1.
2.

6.
7.
8.
9.
10.
11.

Director ol Audit (P&T), Delht.
All Dircctors/Dy. Dircctors of Accounts, Postal
Dil.eclor, Postal S talf Collegc, Chaziabad.
All Directors, Pcsta.l Traii'ring Centres.
DDG(PG}/DDG(VIG)
ADG(BS)
AD PG/ Inspection /PF/Vigilance / Postal i\ccounts Section
A1l Accounts Olficcrs ICO(SB)
Ali recogn2ecl Staff Unions u:li Associations.
N,Iin. ol Finance (DEA) NS-iI secticn, North Block, Ne'r'r Delhi
IrS to ivlcnli)Cr (D)



SB ORDER NO. 2612006
F. No. 79-8l2oOa-FS (Vol-v)

Government of India
Ministry of Communications & IT

Departrnent of Posts
(FS Division)

3 1. 10.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.

SubJect:- PaJn rent of quarterly interest of Sr. cltlzen Saving
ScheaelSCSS! to thc deposltors through money order
service of the depertment.

Sir/Madam,
Kindly refer to ttris ofJice letter of even number dated 21. 1 1.2005

(SB order No. 2112005) on ttre subject cited above. Item No. (viii) and (ix) of
the operadng procedure laid down may be substituted as per the following :-

(viii), The postal aasistent will get the MO booked and paste th6 MO
receipt wlth the wlthdrawal form.

(ixl The MO acknosrledgmeut when recelved after paym€tlt will be
attacbed with the withdrawal forru conceraed kept ln the SBCO.

2. It is requested that the above changes in t]1e circular cited above may
kindly be circulated to all concerned for information, guidance and
necessary action.

(Kawal Stngh)
sBPG)

Copy to-
L. Director of Audit (P&T), Delhi.
2. A11 Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad.
4. All Directors, Postal Training Centres.
5. DDG(PG)/DDG(VIG}
6. ADG(BS)
7. AD PG/Inspection/PF/Vigilance/Postal Accounts Section
8. All Accounts Oflicers ICO(SB)
9. All recogrrized Stalf Unions and Associations.
lO. Min. of Finance (DEA) NS-II section, North Block, New Delhi
1 1. PS to Member (D)

Y



sB oRpER NO. 2612006
F. No. 110-23/20o1-SB

Government of India
Ministry of Communications & IT

Department of Posts
(FS Division)

To
A11 Heads of Circles/Regions
eddl. pirecto. General, APS, New Delhi

Subjece- Post office MonthlY- StmPliflcatlon of Proce

31.10.2006

Incomc Accouats Rules 1987-
dure.

Yours thfully,

(Kawal sirlh)
SBPG}

Sir/Madam,"' *?;J; 
refer to this office letter of even number dated 7' l '2003

1sa oraer NL. 2l2oo3\ on the subject cited above'

2- In the Annexure to the said letter containing operating procedure for

monthly pa1rment through p;"i;;J cheques' the ioilowing changes may be

made in item no. (i):-

The sentence ' Each cheque wlll have a veliiltty Perlod of three motrths

frorn the date of -"t*i;v'-';t;ng -at the e;d of this item mav be

substituted as " Each "ttq'" 
*iit fe iua for a perlod of three nonths

efter the moath of f"t""']it'i" i" as per provisions contained in Rule 179

of F.H.B.Manual Volume-I'

3. It is requested that the above changes in the circular cited above may

kindly be circulated tt ;l -;;t;;ei for information' guidance and

necessa-ry action.

CoDv to----' t. Director of Audit (P&T), Delhi'
2. All Directors/Dy' Directors of Accounts' Postar

5' b-it"Jot, postat Staff couege' Ghaziabad'

4. A1I Dit""tot", Postal Training Centres'

s. DDG(PG)/DDG(VIG)
6. ADG(BS)
i. eO p'Cli""pection/PF/Vigilence/Postal Accounts Section .

8. Al1 Accounis Offrcers ICO(SB) - -

S. AI t""og,i"d StalI Unions and AssoclaEons'

1O.Min. of Finan"" toLei-Ns-fr section' North Block' New Delhi

L 1'PS to Member (D)



Sir/ Madam,'finatyrefertothisoffrceSEOrdcrllo.lsl2oo6circulatedvideletterof
even number dated 26.6'2OO6 on the subject cited above'

2. This ollice is receiving refcrences from various quarters on furnishing of
declarationinformlS-G/15.HarldissueofTDScertilicatestot]ledepositors.

3.ltisfurthercladfiedthatforml5-GorformlS-Hasapplicable,isreq-uired
io be furnished by the depositor once in a linancial year in respect of interest drawn

a"r*g it" financial year.-This form is to be furnished in duplicate The second copy

of th""fot- will be sint by t]1e Incharge of the post ofiice concerned to the Income

ia, artt o;tL" within a week after thi close of the month. It should be seen that
a"po"itot has given his complete posta.l address.- I"rIl.15-G or form 15-H As

i"t rJ" i""". oT ToS certiiicale to the depositors, it should be issued as ald when

a.'-""a"a t the prescribed form 16-A. Speclnea of Forn 15-G, 15-H and 16-A

are encloaed.

4. It has also been brought to the notice of ttris office by Min' of liryt"l
o.p*to...ti of f"onomic Affairi that aumber of grievances are being received in that

ministry relating to non-acceptance of form 15H and 15G by the post ollices -and
continria-nce of -tax deduction despite the depositotr frling or offering to lile these

io-r-". iii" once again enjoyed upon all that such action is against the Provision-of
ia*, aist t"snrt to-the serrlor citizrn taxpayers and detrimental to the image of the

Co"a-*"",. No tax deduction at sourie should be made where the depositor is

fiil;lat or 15G or a certificate undcr section 197(1), as the case mav be' as

prescribed by the Min. of Finance'

5. The above clarifications/guideli::res may kindly be circutrated to all concerned

F. No. 79-8l2004-FS(VoI-ll)
Govemment of lndia

Ministry of cornmunications & IT
Department of Posts

(FS Division)
8.. r r.zooo

To
All Heads of Circles/ Regions
Addl. Director General, APS, New Delhi.

subject:- SCSS Schenc-2oo+ I.!ue relattng to TD$ clarlf,Gltlors
regardlag.

for information, guidance and necessa4r action'
Yours hfully

lKawal J Singhl
asP(SBPG)

Enclosurer Form 15H, 15G & 16A
Copy to-

1

2

4
5
6
7
8
9
1

. Director of Audit (P&T), Delhi
: ;i;-;;;.;Ey. bi,=l'to^ or Accounts, Postal
. Director, Postal Staff Couege, Ghaziabad'
. All Directors, Postal Ttaining Centr€s'
. DDG(PC)/DDGMG)
. ADG(BS}
. eO ROTinspection/PF/Vigilance/Postal Accounts Section

. All Accounts cfiicers ICo(SB)

. All recognized Staff Unious and Associations'
O. fvfl.r. of 

"finatt e (DErc,) NSJI section, North Btrock, New Delhi w'r'to letter
No. 2/8/2OOs-NS-II dated 31.1O'2006.

1 1. PS to Member {D)

sB oRpER NO. 2712006



. 
FORMNO. 15H

[See Rule 29C(1A)]

Declaration under sub section (1c) of section 197A of the Income Tax Act, 1961 to be

made by an individual or a person (not being a company or a firm) claiming certain

receipts without deduction of tax

I

residentof.......
* son / daughter /wi fe of . . ... . . .

That *I was lasl
Assessing Officer

@ do hereby declare:

1. that the particulars of my account under the Senior citizens savings Scheme and

the amount of quarterly interest are as per the Schedule below:-

SCI.IE,DULE

that *my/our present occupation is

that I am of the age of . . . . .. .. . .. ...Years.

that the tax on the estimated total income, including *income / incomes computed

tn Tax AcL 1961, for the previous year ending on

.. . . ... .. .. ..... .wil1 be nil;

5. that I have not been assessed to income-tax at any time in the past but I fall within

the jurisdiction of the chief commissioner or commissioner of Income

Tax.... ........ ...

2

3

4
accordance

OR

assessed to income-tax for the assessment year' ' ' " ' ' "' by the

....Circle lWafi / District and the permanent

6 that I +amlam not resident in India within the meaning of Section 6 of the Income

Tax Act, 1961 ;

+ * Signature of the declarant

Date of * investment
/ opening of account

Amount investedDescription and
details of
investment

Estimated income to
be received



Verilication

. r............. .." "do hereby declare that -

to the best of my knowledg" ""a 
f"ii"i *t 

" 
is stated above is correct, compiete aDd truly stated'

*Delete whichever is not applicable'

PART-II

[For use by the person to whom the declaration is furnished]

I . Name and address ofthe person responsible

l. @ Give comPlete Postal address'

i. fil. a"cta.ution should be fumished in duplicate'

3. *Delete whichever is not applicable. ^:-r.- L:*--rr +1,a+ rhe
4. Before signing the '"'ifilution, 

the declarant should satisfu himself' that tfe

information fumished fin the ateciaration is tnre, correct and complete in all respects'

Any peron making a rarJ'rt t".""t in the deciaration shall be liable to prosecution

under section2TZ of tfr" r""o-" i* e"t, 1961, and on conviction be punishable:-

(i) In a case where tax sought to the evaded exceeds one lakh rupees' with rigorous

iriprir""rt""i *hich shall noiB" |"ss than six months but which may extend to seven

vears and with fine; r^^^ +L^- +hrac

ili" "'il;;;iili case, with rigorous imprisonmrcnt which shall not be less than threu

months but which may extend to three years and with fine'

... ..day of

** Signature of the declarant

Verifred todaY, the

otesN

Place :. . .

1

for PaYing the income, mentioned in
paragraPh I of the declaration'

2. bate on which the declaration was

furnished bY the declaration

3. Date ofPaYment of interest from

4

5

6

account number
under Senior Citizen Savings Scheme'-----
Period in respect of which iaterest

is being credited or Paid-
Amount of interest received from
Senior Citizen Savings Scheme'

Rate at which interest is

credited / paid.

Forwarded to the Chief Commissioner or Commissioner of Income Tax' ' ' '

PIace...................'
Date. . . .

Signature of the person responsible for paying

the income referred to in Paragraph I



FORMNO. 15G

lsee Rule 29Cl

IA,)Ve*..........
+son / daughter /wife of ' '

. . @ do herebY declare:
t residentof.....

will be nil;

payers)

Tax..

1 . that the securities or sums' particulars of which are given in Schedule III

below, stand in *-ylo* n*"-*f,U"*iitlAfy u"fong to *me/us' and the *interest in

resoect of such securiries i, .;t i*ililI" in tie totall.rcom" of any other person under

.""iion Oo to 64 ot the Income Tax Act' 1961'

2. that*my/our present occupation is

3. that the tax on the estimated total income computed in accordance with the

prorrl.iors of tfr" i*o^" Tax Act, 1961 for the frnancial year ending on "" """ "" ""

4. the aggregate amount of interest credited or paid or likely to be credited or

oaid during the frnancial y;;-;;i mo'" th- the maximum amount which is not

ffi";;;".;'in". rptr,fro r"'-;' ; pavers and Rs' 1'2s'000 for female tax

5. that *VWe have not been assessed to income-tax at any timc in^the past

but I fall within the jurisdrco""'"itt'" Chief Commissioner or Commissioner of lncome

OR

That*Iwas/wewelelastassessedtoincome-taxfortheassessmenlyear.......'............
bv the Assessing Om.",' " " " ]1":' - " " " " " " " " " " "'Circle / Ward / District and the

;:##ilil",-;io-u"aroo'ameis """"""' " """"" "";

6. that I *artam not resident in India within &e meaning of Section 6 of the

Income Tax Act, 1961;

7. Particulars of securities in respect of which the declaration is being made'

are as under:-

Declaration under sub Section (1) and (lA) of Section l97A of the Income Tax Act'

1961 to be made by "t iraliiil"i *'u p"ttoo (not being a company or a firm)

"r"i-iog "".tuin 
reclipts without deduction of tax



Name and address
of the person to
whom the sums are
given on interest

Amount of
such sums

Date on which
sums were
given on
interest

Period for
which such
sulns were
given on
interest

Rate of interest

SCHEDULE.III

Name of Scheme

* +Signature of the declaranr

Verification

+VWe......... ... ..... ...do hereby
declare that to the best of *my/our knowledge and belief what is stated above is correct,
complete and tnrly stated.

Verified today, the day of

Place
** Signature of the declarant

Notes:-

@ Give complete postal address.
The declaration should be fumished in duplicate.
*Delete whichever is not applicable.
#Declaration in resp€ct of these payments can be furnished by a person
(not being a company or a firm).
**Before signing the verification, the declarant should satis$ himself that
the information fumished fin the declaration is true, correct and complete
in all respects. Any person making a false statement in the declaration
shall be liable to prosecution under seetion 277 of the Income Tax Act,
1961, and on conviction be punishable:-

(i) In a case where tax sought to the evaded exceeds one lakh rupees, with
rigorous imprisonment which shall not be less than six months but which may
extend to seven years and with fine;

I
2
-)

4

5



(ii) In any other case, with rigorous imprisonment which shall not be less than

three months but which may extend to three years and with fine.

PART-II

[For use by the person to whom the declaration is furnished]

Name and address ofthe person responsible
for paying the income, mentioned in
paragraph 1 ofthe declaration.

Date on which the declaration was

furnished by the declaration.

3. Date of payment of interest from
account number
under Senior Citizen Savings Scheme.--------

Period in respect of which interest
is being credited or paid.

Amount of interest received from
Senior Citizen Savings Scheme.

Rate at which interest is
credited / paid.

Forwarded to the Chief Commissioner or Commissioner of Income Tax

PIace......................
Date... .. . .. . ... .. .. .. .....

2

4

5

6

Signature of the person responsible for paying
the income referred to in Paragraph I

1.



Certilicete of deduction of tax at source under section 203 of the Income-tax

Act'1961.

(For interest on securities; dividends;. interest on-Time Deposits referred to in clause (Vii)

and (Viia) of sub section (:l oi'section 194A; paymenrs in respect of deposits under National

savings Scheme; payments t"";";;;;i;"p*"t^"^ort-ittuv tuurua Funds or Unit Trust of

India; commission, ,"In*"'nttJi "ipt;*-"" 
t"re of lottery tickets; commission or brokeragel

i;;;" ft"; units refened to in section l96B)'

PAN / GIR NO' OF THE DEDUCTOR FOR THE PERIOD

TO......... 19............ "....

Details of Payment, Tax Deiluction and Deposit of Tax in to Central Government Aceount

certified that a sum of Rs. (in words) .................... has been deducted at source

pAa," f" 
"r.ait 

oi tf," C""tta Covernment as per details given above'

and

ANNEXURE-3
FORMNO. T6A

(See rule 31 (1) (b))

Signature of person responsible for deduction of tax

Full Name

...... 19

person to whorn PaYment ts

made or in whose account lt

Name of theand address

is credited.

return under section 206 is to

be delivered

TDS Circle where annual
Name and address of the person

deducting tax

PAN/GIR NO. of the PaYee
Nature of PaYmenttax Deduction A./c No. of the

Deductor

Name of
and branch
where tax
deposited

bankDate & Chal
No. of dePosit

of tax into
central
Govemment
Account

lanRate of
which
deducted

Amount of
income-tax
deducted (Rs)

Amount paid
/ credited
(Rs)

Date of
payment /
credit

Place. . ...

Designation

I

I

I
I I

I



SB ORDER NO. 28l2006
No.110-23/20O1-SB
Govemment of India

Ministry of CoEmunications & IT
Department of Posts

Dak Bhawan, Sansad Marg,
New Delhi- 11OOO 1.

To 
Date: og-12.2006

All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.
subJect- lfcw proceduro regarding Prrrmcnt of Monthly Intercat ofMIS r'ccouttt by eutomatic

credlt lDto savlagr rccouata.
Sir / Madan,

Kindly refer to prge-7 of 88 Ordct No. 612002 dstcd 26.3.2002 vide which the procedure for
Pal.ment of Monthly Interest of MIS accounts was circulared. Under the heading (a) "Automatic credit in
alvllgs rccou.nts' the procedure to be adopted for automatic credit is mentioned, As per rub para (vl of
this procedure, on each due date, the counter assistant is to prepa.rc withdrawal form and pay-io-"lip fot
each MIS and SB account for which tlle depositor has given instructions for this purpose. lt involves lot of
clerical work while preparing withdrawal forms and pay-in-slips. In order to ieduce this work load., it has
been decided to devise following new procedure whcre luubcr of lf,IS ald sB accouat! involved ln a
stngle dey er(cced 5 s.ccouat!:-

The counter Assistant will prepare ,"," 
"Ii;"T::.1urT"t 

ard sB accounts in triplicate on the due
date in the prescribed formats given at A.nnexurc- A e.trd B (encloredl and put up to the APM/SPM along
with ledger of the concemed accounts for checking. APM/SPM will compare all the entries in the lists with
concemed ledger and put his initials against each entry. The APM/SPM will prepare one withdrawal form
for the total amount entered in the MIS list. Only the warrant of pal.ment side of withdrawa.l form need be
fil1ed. An entry will be made at the top of the form ' For crcdit of latsrest llto savlng accountt". He will
sign the warrant of payment. One copy of the MIS Ust will be attached with MIS LOT aIrd second ccpy will
be attached with withdrawal form which wiu form part of MIS vouchers. Third copy will be retained in the
office in a separate guard file. Simultaneously, APM/SPM will prepare one pay-in-slip (SB-103) for the
total arnount entered in the SB list under his signatures arrd put remark on tl]e top of Pay-in-slip as ' By
transfet of hterert from UIs accou[t.". One copy of the SB list will be attached with SB LOT ard
second copy will be attached with the pay-in-slip which will form part of SB vouchers. The third copy will
be retained in the office in a sepaiate guaJd file. In MIS and SB LOT, a single entry of the total amount
withdrawn and credited will be made. In computerized post ollices, lists of MIS ald SB witl be generated
by software in the computer and in non-computerized post olfrces, these will be prepared manually.
2- lt is requested tlat the above procedure may kindly be brought to the notice of all concerned for
information, guidance ald necessallr action.

Yours thfully,

-D4- r.
Copy to-

1. Director of Audit (P&T), Delhi.
2. All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghazia'bad.
4. All Directors, Postal Training Centrcs.
s. DDG(Pci)/ DDO(vrG)
6. ADG(BS)
7. AD PG/ Inspection/ PF/Vigilance/Postal Accounts Section
8. All Accounts Oflicers ICO(SB)
9. AIl recognized Staff Unions and Associations.
l0- Min. of Finance (DEA) NS-II sectior, North Block, New Delhi
11. PS to Memb€r (D)

(Kawat J Singh)
ASESBFG}





Lrsr oF Mrs AccorrNr" 
"*"ffi1€iii$rEREsr 

Is *ITHDRA*AN FoR
AUTOMATIC CREDIT II{TO SAVING ACCOT'NT

DATE:

Name of
depositor

MIS A/C
Number

Interest
withdrawn
for ttre
Month/Year
(due
month/due
year)

Amount Initials of
PM/SPM/
APM

Remarks if arly

Total

Date Stamp
Signatures of APM/SPM

I

I

II

I

1

lsr.
I No.
I

I

I

I

I I

I

I

I

I

I

I

I





!

s1.
No.

Name of
depositor

SB A/C
Number

Interest
credited for
the
Month/Year
(due
month/due
year)

Initials of
PM/SPM/
APM

Remarks
if any

Total

Date StarnP
Signatures of APM/SPM

Anuexure-B
LISToFgAvINGAccoUNTsINwIIIcHIHTERSTAUToMATCALLYWITHDRAWAN

FROM MIA ACCOIINTS IS CREDITED
DATEs 

--

Amount

I
I I

I

I

I

I

I

I

I I

I
I

I

I

I
I

I

I

I
I

I

I
I

I
I



To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.

subJect:- Acting of authorlzed ageats as witness or mesaenger for withdratPal of money
ln various aavlng schemes.

Sir / Madam,
References from various quarters are received in this office in the recent past on the

matter relating to acting of authoiized agents under SAS/MPKBY and PPF schemes as witness or

-.."..rg.. for withdrawats of money from various tyPes of accounts opened under different

saving schemes in post offices.
2.Therulesandinstructionsregardingacceptingofwitnessandallowinganypersontoact
l" -"""".rg", of the depositor .te u"[' clear' As pcr Rule 35 of SB Manual Vol-I' acceptance of
wituess foi identtlicaiion of a depoeitor is subJect to satisfaction of post omce.

3. As per Rule 3 of Standardized Agency System, Rule 4 of MPKBY and Rule 4 of PPF Agency

i.rr.-" fiamed bv Min. of Finance, th" 
"copt 

of agenry system is confined to canvassing'

,...f,ir,g and deiositing investments for the sale of KVP/ NSC(VIIIIh Issue), deposits in

nplipli.lrslppF and S-CSS schemes accounts in post offices. Any other function such as

actingasemesaengerorurltnessforanytypeofwlthdrawalunderanysmallsaving
""u"i" in the capaclty of authorized agent ls not covered under the agency rulee'

4.ltisrequestedthatthismaykindlybebroughttothenoticeofa]lconcernedfor
information, guidance and necessary action'

SB ORDERNo.2912006

Dak Bhawan, Sansad Marg,
New Delhi- 1 1OOO 1.

DatetL.L.72.2OO6

Yours thfully,

(Kawal t Singh)
Assistant SuPerintcndent Posts

(sB&cc)

5. This issues with the approval of DDG(FS)

1 . Director of Audit (P&Tl, Delhi-
2. All Directors/Dy. Directors of Accounts, Postal
3. Director. Postal Staff College, Ghaziabad'
4. All Directors, Posta.l Training Centres'
5. DDG(PG)/DDG(VIG)
6. ADG(BS)
z. eD eb /inspection/ PF/Vigilance/ Postal Accounts Section

8. All Accounts Officers ICO(SB)

9. All recognized Staff Unions and Associations'
iO.Ui.r. of Fittunce (DEA) NS-ll section, North Block, New Delhi'

1 1. PS to Member (D)

No.110-13/2O04-SB
Government of India

Ministry of Communications & IT
Department of Posts

Copy to-



t.
L


