SB ORDER NO. 1/2006

F.No. 113-11/2003-SB
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 10.01.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

sub: Mode of repayment of deposits under Section 269 T of the Income Tax Act.

Sir/Madam,

The undersigned has been directed to forward herewith a copy of notification issued by
Ministry of Finance, vide letter 1.D. No. 2/5/2000-NS-II dated December 27, 2005 on the above

subject.

2. It is requested that the contents of this notification may be immediately circulated
to all concerned for information. guidance and necessary action.

3. Kindly acknowledge receipt.

Yours fajthfully,
Yoo
Manisha Mishra
ADG (BS&SC)
Copy to —
1. Director of Audit, P&T, Delhi
2. All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
5. DDG (PG)/ DDG (VIG)
6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
1. All recognized Staff Unions & Associations
8. All Accounts Officers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10. PS to Member (D)



Government of India
Ministry of Finance
Department of Economic Affairs
(Budget Division)

Subject:- Mode of repayment of deposits under Section 269 T of the Income Tax Act.

Department of Posts may please refer to their .D.No. 113-11/2003-SB, dated
6.7.2005 on the subject cited above. The matter has been examined in consultation with
CBDT which have informed that in terms of provisions of section 269SS of the IT Act, a
post office savings bank can accept any loan or deposit in cash in excess of Rs.20,000/-
but, in terms of provisions of section 269T of the Income Tax Act, a post office savings
bank cannot repay by way of cash any loan or deposit made with it, if the amount of such
loan or deposit along with the interest, if any, payable thereon exceeds Rs.20,000/-. They
have further intimated that the ceiling of repayment of loan or deposit upto Rs.20,000/-
by way of cash under section 269T of the IT Act was provided in 2002 as against carlier
ceiling of Rs.10,000/- applicable since 1981. There is no justification to enhance this

limit to Rs.50,000/- just after a period of 3 years.

(P.C.Sihgh)
Under Secretary to the Govt. of Jhdia.

Deptt of Posts [Ms. Manisha Mishra, ADG(BS & SC)], Dak Bhavan, Sansad Marg, N. D.
Ministry of Finance, DEA, 1.D. No. 2/5/2000- NS.II dated 27.12.2005.
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SB ORDER NO. 2/2006

~s F. No. 110-1/2006-FS
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 01.03.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Post Office Monthly Income Account Rules, 2006 reg.

Sir/'M adam,

The undersigned has been directed to forward herewith a bilingual printed copy of
Ministry of Finance Notification No. G.S.R. 59(E) dated 10™ February 2006 on the subject cited

above.

2. 1t is requested that the contents of this notification may be immediately circulated
to all concerned for information, guidance and necessary action.

3. Kindly acknowledge receipt.

Yours faitb.i]ly,
. AL
(\)ﬂ""“ \l’?w (k
Manisha Mishta
ADG (BS&SC)

Copy to —

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)Y DDG (VIG)

AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section

All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member (D)
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MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 10th February, 2006

G.S.R. 59(E).—In exercise of the powers conferred by Section 15 of the Government Savings Panks Act, 1873 (5 of
1873), the Central Government hereby makes the following rules further to amend the Post Office (Monthly Income Account)
Rules, 1987, namely -—

1. (1) These rules may be called the Post Office (Monthly Income Account) Amendment Rules, 2006.
(2) They 'shall-ccm:e into force on the date of their publication in the Official Gazette.
2. In the Post Office (Monthly Income Account) Rules, 1987,—
“(a) inrule9, insub-rule (1), the following proviso shall be inserted. namely :—
“Provided that no bonus shall be paid on the deposits made in the accounts opened on or after the 13th day of
February, 2006.”

(b) forrule 10, the following rule shall be substituted, namely :—

“10. Premature closure of account.— Notwithstanding anything contained in sub-rule (2) of rule 5, on an
application made by the depositor in this regard, he may be permitted to withdraw the deposit and close the
account any time after the expiry of a period of one year from the date of opening of such account, subject to
the condition that :

(i) ifthe account is closed on or before expiry of three years of opening of such account, an amount equal
to two per cent of the deposit shall be deducted and remainder paid to him, and

(if) if the account is closed after expiry of three years from the date of opening of such account, an amount
equal to one per cent, of the deposit shall be deducted and remainder paid to the depositor.”.”

[F. No. 2/2/2006-NS. II]
P.C. SINGH, Under Secy.

Note :—The principal rules were published in the Gazette of India vide number G.S.R. 701(E), dated the 10th August,
1287 and subsequently amended vide G.S.R. 805(E), dated the 21st July, 1988, G.S.R. 46(E), dated the 20th January, 1989,
©1.S.R. 581(E), dated the 12th September, 1991, G.S.R. 430(E), dated the 24th April, 1992, G.S.R. 390(E), dated the 29th April,
1993, G.S.R. 585(E), dated the 2nd September, 1993, G.S.R. 5(E), dated the 1st January, 1999, G.S.R. 45(E), dated the
{ 5th January, 2000, G.S.R. 80(E), dated the 1st February, 2000, G.S.R.613(E), dated the 18th July, 2000, G.SR. 153(E), dated the
IstMarch, 2001, G.S.R. 161(E), dated the 15t March, 2002, G.S.R. 350(E), dated the 10th May, 2002, G.S.R. 176(E), dated the
IstMarch, 2003, G.S.R. 758(E), dated the 23rd September, 2003 and G.S.R. 288(E), dated the 13th May, 2005,

Printed by the Manager, Govt. of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.



To,

SB ORDER NO. 3/2006

No.79-8/2004-FS Vol.II
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub:

Sir/Madam,

Date: 02.03.2006

Senior Citizen Savings Scheme —2004-Clarification regarding

' S.No.

Clarification sought

Reply of Ministry of Finance

e 5

As per Rule 9 of Senior Citizen
Savings Scheme-2004, Premature
closure of account is permissible.

It is requested to examine and clarify
that in case of premature closure of
SCSS account whether the interest is
payable upto the quarter preceding the
quarter in which account is closed or
up to the month proceeding the month
in which the account is prematurely
closed or upto the date preceding the
date of premature closure after
deduction of one & a half or 1% as the
case may be.

As regards interest payable on premature
closure of SCSS accounts, it is clarified
that interest is payable up to the end of
the month preceding the month in which
the account is prematurely closed.

As per Ministry of Finance notification
dated 16" October 2003 issued vide
G.SR. 818 (E), a ‘table’ is given
showing limits of each authority for
sanctioning deceased claim cases under
POSB General Rules, 1981.

It is requested to kindly examine and
clarify whether the said table shall also
be applicable to Senior Citizen Savings
Scheme for settlement of deceased
claim cases under Rule 8(3) & (4) of
SCSS-2004. The clarification is being
sought in the light of the fact that
FORM-F in SCSS-2004 has been so

The view taken by the Department of
Posts that Proviso below Rule 8 (4) of
Senior Citizen Savings Scheme Rules
2004 is more liberal than the delegation
for other small savings schemes is
hereby confirmed.




designed to facilitate easy settlement,
irrespective  of the amount. It is w
different from other Savings Scheme,
where various financial limits have
been prescribed for settlement of
claims.

2. It is requested that the contents of these notification and O.M. may be circulated
to all concerned for information, guidance and necessary action.

3. Kindly acknowledge receipt.

Yours falthﬂt‘ﬂ

Mamsha Mis
ADG (BS&SC)
Copy to —

1. Director of Audit, P&T, Delhi

2. All Directors/Dy. Directors of Accounts, Postal

3. Director, Postal Staff College, Ghaziabad

4, All Principals, Postal Training Centres

5. DDG (PG)/ DDG (VIG)

6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section

£ All recognized Staff Unions & Associations

8. All Accounts Officers ICO (SB)

9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi

10. PS to Member (D)



SB ORDER NO.4 /2006
No.79-8/2004-FS (Vol. II)
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 10.03.2006

To,
All Heads of Circles/Regions,
Addl. Director General. APS, New Delhi

Sub:  Senior Citizen Savings Scheme (SCSS) -2004 - Nomination through Power of Attorney

Sir/Madam,

The undersigned has been directed to forward herewith a copy of clarification issued by
Ministry of Finance, vide letter no. F. No. 15/8/2005/ NS-II dated 2™ March 2006 on the above
subject.

2 It is requested that the contents of this SB Order may be circulated to all concerned for

information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.
Yours faithfylly,
Manisha Mis
ADG (BS&SC)
Encl: As above
Copy to —
1. Director of Audit, P&T, Delhi
2. All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
5. DDG (PG)/ DDG (VIG)
6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
7 All recognized Staff Unions & Associations
8. All Accounts Officers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10. PS to Member (D)



No.F.15/8 /2005/ NS-I1
Government of India
Ministry of Finance

Department of Economic Affairs
(Budget Division)

"\"\ ‘ \‘
ﬁf ,P“:: g* _____ 2
AT New Delhi, the 2Mar 2006.

Shri P Loganathan

Assistant Genaral Manager

Reserve Bank of India

Department of Government & Bank Accounts
Central Office

Opp. Mumbai Central Railway Station
Byculla, Mumbai-400 008.

Sub: Senior Citizens Savings scheme-2004 — Nomination through Power of
Attorney.

Sir,

1 am directed to refer to your letter No DGBA.CDD/15.15.001/H 7232/2005-G6
dated 6™ Dec 2005 on the above-mentioned subject. The matter has been considered in
this Department in consultation with Ministry of Law and it is clarified that a person
holding Power of Attorney cannot sign for the nominee in the Nomination Form.

Yours faithfully,

sa|
(P.C. SINGH)

Under Secretary to the Govt. of India

Copy to: MS P Gopinath, DDG (FS),Department of Posts, Dak Bhawan, New Delhi.:-

The issue raised was in case a nominee residing abroad gives a Power of
Attorney for signing on his behalf in the Nomination Form, whether such
Nomination Form signed by holder of Power of Attorney can be accepted.

(‘ _,(,;) lo\?) e ; 51.;1,
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SB ORDER NO. 5/2006

No.79-8/2004-FS (Vol. II)
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 16.03.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme, 2004 clarification reg.

Sir/Madam,

The undersigned has been directed to forward herewith a copy of Corrigendum issued by
Ministry of Finance, vide letter no. F. No. 2-8/2004-NS-II dated 08™ December 2005 on the
above subject, forwarded by the nodal ministry to the Department vide letter-dated 06.03.2006.

2. It is requested that the contents of this Corrigendum may be circulated to all concerned
for information, guidance and necessary action.

3. Kindly acknowledge receipt.

Yo falﬂlﬁllly,

Manisha MISL%I 6},

ADG (BS&SC)
Encl: As above

Copy to—

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG)

AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section

All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
0. PS to Member (D)
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F. NO. 2-8/2004-NS-11
GOVERNMENT OF INDIA
MINISTRY OF FINANCE
DEPARTMENT OF ECONOMIC AFFAIRS
( BUDGET DIVISION)

NORTH BLOCK, CENTRAL SECRETARIAT,
NEW DELHI-110001, THE DECEMBER$ ,2005.

CORRIGENDUM

SUBJECT: Senior Citizens Savings Schéme,2004 (SCSS)-clarification-reg.

The clarification issued by this office vide O.M. of even number dated the May
31,2005 on how to calculate interest for broken period (less than a quarter) is hereby
modified as under.

Yor Read :

Interest for any period less thsn a ‘quarter” | Interest for any period less than a ‘quarter’
(as prescribed under the rules ) shall be (as prescribed under the rules) shall be

calculated as per the following formula: calculated as per the following formula:
Number of days X yearly rate of interest Number of days in the period X interest for the guarter
365 or 366 (in case of a leap year) Total number of days in the quarter

2 A number of complaints have been received regarding delay in the crediting

of interest on due dates under the Senior Citizens Scheme. It may be ensured
that interest on deposit is credited/paid on due dates as the objective of the

Scheme is to ensure regular flow of income to the depositors.
(CABABY) -

Accounts Officer.
Tele: 2309 4050

This issues with the approval of J.S.(Budget)

&\L_
TO :
1. The Department of Posts { Kind Attn: Mrs. P.Gopinath, DDG (FS)
Dak Bhavan, Sansad Marg, New Delhi-110 001.
2. Shri Prabal Sen, Chief General Manager (DGBA) Reserve Bank of India,
Central Office, Mumbai.

Copy for information to :-
Sh. Ashish Das, Professor, Indian Statistical Institute, Delhi Centre, 7 Sansanwal
Marg, New Delhi-110 016. w.r.t his letter dt. 20.7.2005 : .

Ca 2
}/(\1 1\0
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SB ORDER NO.6 /2006

No.79-8/2004-FS (Vol. IV)
i Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 23.03.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub:  Senior Citizen Savings Scheme (SCSS) -2004 - Clarification reg. —

Sir/Madam,

Kindly find enclosed a clarification issued by Ministry of Finance, vide letter no.
15/8/2005/ NS-II dated 17™ March 2006 regarding continuation of the account in the event of the
death of the first holder of Senior Citizen Savings Account.

2. Ministry of Finance has clarified that in the even of the death of the first holder in Senior
Citizen Savings Account, Rule 8 permits the 2" holder (Spouse), or when the spouse is the sole
nominee the option to continue the account. In view of the same the 2™ holder (spouse) / or the
sole nominee (spouse) shall be allowed to continue the account even when she does not meet the
age criteria of 60 years as required under the rules.

3. It is requested that the contents of this SB Order may be circulated to all concerned for
information, guidance and necessary action.

4. Kindly acknowledge receipt of this letter.
Yours faithfully, -

Yot A\g

Manisha Misl?;§)
ADG (BS&SC(C)
Encl: As above
Copy to -

58 Director of Audit, P&T, Delhi

2. All Directors/Dy. Directors of Accounts, Postal

3, Director, Postal Staff College, Ghaziabad

4. All Principals, Postal Training Centres

s, DDG (PG)/ DDG (VIG)

6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section

7. All recognized Staff Unions & Associations

8. All Accounts Officers ICO (SB)

9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi

10. PS to Member (D)



F.No. 15/8/2005/NS-11
Ministry of finance
Department of Economic Affairs
(Budget Division)

New Delhi, Dated I?ﬁarch 2006
To

Ms. Manisha Mishra,
ADG (BS&SC)

/ Department of Posts,
Dak Bhavan,
Sansad Marg,
New Delhi- 110 001.

Subject: - Senjor Citizens Saving Scheme 2004- Clarification reg.- Case of
Smt.M.Challamma

'

Copy fov Reconmmag- witin,
I.fo The Post Master, Milk Colony Post Off; ce, Bangalore- 560 055
(Rajaji Nagar Head Post Office).
o Smt, M.Cha]lamma, W/o Late Sh. B.N.Muniswamy, Clo Sh.Brahmadeviah,
No.1915, 10" Main, o Block, 2™ Stage, Rajaji Nagar, Bangalore-560 01,

TR W g it ey, thy T .

)
A 2. SRR
Promy s law ..‘._.%. :ES"M



- SB ORDER NO.7 /2006
No.79-8/2004-FS (Vol. II)
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 30.03.2006
To.

Ajl Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) -2004 — Issue relating to TDS - Clarification reg.

Sir/Madam,

Kindly find enclosed a clarification issued by Ministry of Finance vide letter no. 2-
8/2004-NS-II dated 28" March 2006 on the subject cited above.

2 The undersigned has been directed to communicate further that while circulating the
above clarification to all Post Offices the Postmaster should be directed that in case of non-

deduction of Tncome Tax at source in the past, they should address the Senior Citizen Savings
Scheme investors to pay tax as due for interest paid earlier. :

2 It is requested that the contents of this SB Order may be circulated to all concerned for
information, guidance and necessary action.

4, Kindly acknowledge receipt of this letter.

Yours faiul?.\l,lh)f
% o A
wik
Manisha I\dl’.;.l}:?lréqB ﬂ

ADG (BS&SC)
Encl: As above

Copy to —
Director of Audit, P&T, Delhi
2 All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
3 DDG (PG)/ DDG (VIG)
6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
% All recognized Staff Unions & Associations
8. All Accounts Officers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
1

0. PS to Member (D)




F.NO.2-8/2004-NS-II @ ™

GOVERNMENT OF INDIA ﬂ%@-*‘_" :
MINISTRY OF FINANCE .%o N
DEPARTMENT OF ECONOMIC AFFAIR /O
(BUDGET DIVISION)

NORTH BLOCK,CENTRAL SECRETARIAT,
NEW DELHI-110001, THE28 MARCH, 2006

Subject: Senior Citizens Savings Scheme,2004- [sues relating to TDS-clarification-reg.

Issues relating to TDS in respect of interest payable under the Senior Citizens
Savings Scheme 2004 has been under correspondence with Department of Revenue,
Central Board of Direct Taxes. Central Board of Direct Taxes has now clarified that,
since interest payments under Senior Citizens Savings Scheme,2004 has not been
exempted from deduction of tax at source, post offices and banks are required to deduct
income-tax at source. It has further been clarified that the facility of furnishing Form No.
15H (prescribed under the Income-tax Rules, 1962) is available only to a person (payee)
resident in India and who is of the age of 65 years or more at any time during the
previous year as under Income- tax Act, a person who has attained 65 years or more at
any time during the previous year only is treated as a Senior Citizen.

The above clarification issued by Central Board of Direct Taxes may be taken in
to account while making interest payments under the Senior Citizens Savings Scheme
2004.

p—A}J

(Anuradha Prasad)
Director (Budget)
To
1. Sh. B.B.Sagma, General Manager, Reserve Bank of India, Department of Govt.&
Bank Accounts, Central Office, Opp. Mumbai Central Railway Station, Byculla,
ombay-400 008.
“"Ms. P. Gopinath, Deputy Director General (FS), Department of Posts, Dak
Bhavan, Sansad Marg, New Delhi-110 001.
3. Sh. Anil Bhattacharya, Joint National Savings Commissioner, National Savings
Institute, 4™ Floor, Seminary Hills, Nagpur-440 006.

Sy



SB ORDER NO. 8 /2006

No.79-8/2004-FS (Vol. II)
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 31.03.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) -2004 — Amendment reg. —

Sir/Madam,

Kindly find enclosed a notification issued by Ministry of Finance, vide letter no. 2-
8/2004/ NS-II dated 23 March 2006 regarding transfer of account from one deposit office to

another.

2 It is requested that the contents of this SB Order may be circulated to all concerned for

information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.
Yours faithfully,

},{wﬁ‘%ﬁ/’ 62

Manisha Mishra
ADG (BS&SC)

Encl: As above

Copy to —

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG)

AD (SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi

0.  PS to Member (D)
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| MINISTRY OF FINANCE
(anartment of Ecenomlc Aﬂalrs)
 NOTIFICATION '
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epod'ﬁfor#\em
transfer&shaﬂhepavﬁblﬂ _

Note:- Thc Senior Cmms Stwmgs Scheme - Rulea,zom wem publishéd ’nr th sazie o
(medmmy)wdenauﬁwlonuumbcrc,sn 4‘!0(E)damd2 Auysu(m*ag;@ e )ty
vide G,8.R706(E) dated 27" October,200%. : SR SR S



SB ORDER NO.9 /2006

SB ORDEMR 2 - =———

No.79-8/2004-FS (Vol. I)
Government of India
Ministry of Communications & IT

ent of Posts
(F.S. Division)

Date: 26.04.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Amendment to Senior Citizen Savings Scheme Rules, 2004 - Reg.

Sir/Madam,

In continuation of SB Order No. 8/2006 dtd. 31.03.2006 the undersigned has been
directed to forward herewith Gazetie notification G.S.R. 176(E) issued by Ministry of Finance on
the subject above.

2 It is requested that the contents of this SB Order may be circulated to all concerned for
information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

Yours faithfu&t
Masd! ﬁ
Manisha Mishg% ‘T &
ADG (BS&SC)
Encl: As above
Copy to —

i Director of Audit, P&T, Delhi

2 All Directors/Dy. Directors of Accounts, Postal

3. Director, Postal Staff College, Ghaziabad

4. All Principals, Postal Training Centres

S. DDG (PG) DDG (VIG)

6. AD(SB)/PGﬂnspectioanFN igilance/ Postal Accounts - xction

o All recognized Staff Unions & Associations

8. All Accounts Officers ICO (SB)

9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi

10. PS to Member (D)
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Che Gazette of India

REGD.NO. D.L.-33004/99

EXTRAORDINARY
HIT I —TGUE 3 —39-TU3 (i)
PART II—Section 3—Sub-section (i)
i | wwvE
— PUBLISHED BY AUTHORITY
# 115] @ fawell, SERIRET, WIS 23, 200697 2, 1928
No. 115] NEW DELHI, THURSDAY, MARCH 23, 2006/CHAITRA 2, 1928
fre wTET MINISTRY OF FINANCE
( ﬂﬁﬁﬁﬁ\w) (Department of Economic Affairs)
ifergeA NOTIFICATION
=% fewett, 23 wrd, 2006 New Delhi, the 23rd March, 2006

WAFL 176( 31).—F=a awwR, T 590 35
AffFm, 1873 (1873 %1 5) T ¥ 15 BRI Yo WAl =1
T #d g, dfts A ww=a w=wim fraw, 2004 # s

1. (1) = Freat =1 d@fy< W 9fts s =9
= (Fga) fram, 2006

(z)ﬁmﬁmﬁmﬂﬁmﬁm

2. &t it o0 Wi fram, 2004 9 fem 11 %

T R Frafafes wn smm, sigfg . —
11, T U STt o e sl o
H 30T :— TR ST @R U P S
¥ foreht it o= wmiem § siafa = ¥ fa
FIET B H, I WY - o QU SEed
TR e I U G T AT SER S § mwi
et ST o e s % wf ey W vy st
TR = TyEEdt S & fore i e wam
TYY I SO wrg geA Erdt "
[, §. 2-8/2004-TH. UH. -11]
‘ o, dt. fife, s afas
fewuy ; —=fts s s=m =6s, fram, 2004 wRT
F TOITS (STEMERY) €. 9. 490(31), v 2 ST,
2004 BRI yaRIfv fiFg T & SR weaveER e €. qLELf
706(37), AR 27 STERET, 2004 BRI H9YA frg e 9

891 GI/2006

G.S.R. 176(E).—In exercise of the powers conferred
by Section 15 of the Government Savings Banks Act, 1873
(5 of 1873}, thc Cenival Govamiuent hicieby makes ihe
following rules to further amend the Senior Citizens Savings
Scheme Rules 2004, namely :—

1. (1) These rules may be called the Senior Citizens
Savings Scheme (Amendment) Rules, 2006.

(2) They shall come into force on the date of their
publication in the Official Gazette.
2. In the Senior Citizens Savings Scheme Rules, 2004,
forrule 11, the following shall be substituted, namely :—

*“11. Transfer of account from one deposit office
to another :— A depositor may apply in Form-G,
enclosing the pass-book thereto, for transfer of
his account from one deposit office to another:

Provided that where the deposit is rupees one

lakh or above, a transfer fee of mpees five per

lakh of deposit for the first transfer and rupees

ten per lakh of deposit for the second and
subsequent transfers shall be payable’’.

[F. No. 2-8/2004-NS-II]

P. C. SINGH, Under Secy.

Note : —The Senior Citizens Savings Scheme Rules, 2004

were published in the Gazette of India (Extraordinary) vide

notification number G.S.R. 490(E), dated 2nd August, 2004

and subsequently amended vide No. G.S.R. 706(E) dated

27th October, 2004.

Printed by the Manager, Govt. of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.






SB ORDER N 006
= F. No. 54-1/2003-SB
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 22.05.2006
To,

All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Transfer of account from 1 Post Office to another reg.

Sir/Madam,

A number of complaints are being received where transfer of accounts from one Post
Office to another is unnecessarily delayed. Time norms regarding the same has already been
prescribed vide SB Order No. 11/2005 dated 06.07.2005. The same is being reiterated below:-

SAVING POST OFFICE TIME FRAME REMARKS
ACTVITY
Transfer of account | Application given at | Within 10 working
P.O. where account | days

stands.

Application given at | Within 20 working
transferee PO days

2. In number of transfer cases the passbooks of the customers are not delivered back fo the
customers as per the rules. It is again reiterated that after the transfer of account the passbock
should be returned to the depositor direct by registered post at the address given in the

application for transfer and the registered receipt got pasted to the office copy of the advice of
transfer.

3. Heads of Circles are requested to get the above enforced strictly by issuing necessary
instructions to all Post Offices under their jurisdiction.

4. Kindly acknowledge receipt.
Yours faithrt;ully,
Moyl
(Manisha I{Eﬁdﬁr 92)
ADG (BS&SC)




Copy to —

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)Y DDG (VIG)

AD(SB)/PG[InspectioanFN igilance/ Postal Accounts Section

All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member (D)

—VNAVMP YT

o



SB ORDER NO. 11/2006

F. No. 111-14/2001-SB
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 25.05.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Separation of Account Withdrawal and Account Closure Form reg.

Sir/Madam,

At present application for SB withdrawal and closure is identical and this gives the agents
an opportunity to get the application form signed by the depositor for withdrawal especially in
MIS and Senior Citizen Savings Scheme Account and later on fraudulently closing the account
without the knowledge of depositor by filling the principal amount instead of the monthly or
quarterly interest. This has been observed in a number of MIS fraud cases recently committed by
agents who had earned the goodwill of customers and were misusing the same.

2. In view of above, a separate form of closure (SB-7A) as distinct from the SB withdrawal
form (SB-7) is being introduced with effect from 01,06.2006 to minimize the chances of frauds
by agents. Copies of modified withdrawal form (SB-7) and SB Closure form (SB-7A) is
enclosed with this OM. This change will come into effect from 01.06.2006 and be brought to
the notice of all concerned in your Circle.

3. Heads of Circles are requested to make preparation accordingly to print the new closure
forms and revised withdrawal forms and issue necessary instructions to all concerned for
information guidance and necessary action so that this change can be brought into effect from the
above date. While inspecting Post Offices it may be checked that the new system is
implemented.

4. Kindly acknowledge receipt.

Yours faithfully,

Wanida)

(Manisha Mishra
ADG (BS&SC)

e



Copy to —

oo Bl 2 gl Al

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG)

AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member (D)
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PASS BOOK MUST ACCOMPANY THIS FORM

ZTHER ol 1Y /Name of Post Office
FId! ;.@;2-. JAccount No. ,]T?A(dl' /Date

/Nature of withdrawal (Please Tick)

Pay Rs.

A3 : Fﬂéﬂl’syment Order

W /Date

:;.2727*%

@Té}: %ﬁn wurd9

Interest &
Loan 0] 'B'sj' Date-Stamp
Advance 3] W ?% .
,  Any other (Please specify)<fy W,{% %) W}EQQJ ik
Rl g%/ﬁ%zmﬂ  [ITL LTI e 5 _
2 /Pay selfihessenger whose signature is given below” Signature of Postmaster
the sum of Rs. A
(27627 % /in words)
Y /Rs. W .
; - <] /Acquittance
- rg,)m a&‘ ) (ﬁ #hn figures) '?P
laa , L) |
3W ‘%’Wf&ﬂmce after withdrawal Rs / 57V (SR figures) | o oo 5 9T Ro )
\ 1% /Name of Messenger
L RN STETER
73'3)3; § F)3iC/Signature of Messenger Date Signature
At & TR
ﬁﬂ% & (A2TT /Signature or thumb impression of depositor
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SB ORDER NO. 12/2006

F.No. 111-14/2001-SB
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 25.05.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Numbering of unlisted schedules (ASLAAS-6) by Agents in Post Office 5 year RD
accounts reg.

Sir/Madam,

In all Post Offices a number of RD Agents are attached and they make deposits by giving
schedules of RD payments received from RD account holders (ASLAAS-6). Every agent may
give several lists in a month. If a list is not brought into account and not kept on record, it may
go undetected especially in single-handed Post Offices. This may lead to massive frauds. In view
of above, a proposal on the subject above was taken up with Ministry of Finance and the same
has been approved. The same is detailed in para 2 below.

2. For Financial Year 2006-07 from 1* June, 2006 ASLAAS-6 will be serially numbered
by the Agent under his / her signature. The numbering of ASLAAS-6 schedules will be X/Y/L.
While X and Y will represent the month and serial number of the schedule, L. would represent
the last schedule submitted in a month. Once the letter L is used on a schedule, it would mean
that the agent would submit no more schedules in a particular month. This procedure will enable
the inspecting officer to find out if there is any discrepancy in the serial number or any missing
serially numbered list, which will alert the officer, and investigations can be made. From FY
2007-08 onwards the ASLAAS-6 will be serially numbered from 1% April 2007.

3. Heads of Circles are requested to make necessary preparation and issue instructions to all
concerned for information and guidance so that this change can be brought into effect from the
above date. While inspecting Post Offices, it may be checked that the new system is
implemented.

4, Kindly acknowledge receipt.
Yours falthfully,

(]62:
Mamsha Mishr
ADG (BS&SC)



Copy to —

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG)

AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section

All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
PS to Member (D)

§ OO0 NN R R
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NOA10-1/2006-F§ v -, i

Government of,Indjia '
Ministry of Communications & IT

i w0 o Department of __i?osts’;;
=| 8
) o ?!\ - Dak Bhavan, sansad Marg,
s _H 0 g Nev\f DElhl — 110 001
R ", Date126.2006
i
Wl raled oh

To

Principal CPMGS/CPMGs & *++ 1w
| Postal Circles =+ 0 = ; ‘,iﬁa

Sub:- Clerifications on the- amendmer.t-to.-?’ost Gﬁ'" (h :,".mly Income
Accounts) Rules, 15987. {
| Li
U
I am directed to refer to DO of even number dated 11.2.2006 (along with
sovernment of India, Ministry-of Finance, Department: of . Econemic Affairs
notification no.2/2/2006-NS.I1 dated 10.2 200‘3) regarding the amendments
incorporated in the Post Office (Monthiy Inco "m |Accounts) .Rules, 1987 and to
state that many circles have :sought for \.larn, ations in respect of the said
amendments.  Therefore, ‘the dlarifi catms sought on ., various aspects are
furnished In the succeeding paras. . "1 i s v S a3
t) ”Wr'l T R U W e
Z. Prior to lu 2.2006, RLIn 9(1; of the S!dld rules regarding closure of
accounts read as under: : bl

‘-u frie M v Tk
h 3

; it IR
“The deposit made at.the trr‘e of o;mnmg of r..ccount .-.l DEI be paid by the
oS st offl ‘e t which the account stands s.o depositor on or after expiry of

x years from the date of the opening tre account along with bonus equal
La 10 percent of the amount deposited gn production of the pass book
by a

companied by a written application. \wﬁhin wal form).”

} '
2, Now 'on the basis of amendment n*acc [o the rules on 10.2.20086, a
i
J
4
I

i Y e 5 14
oroviso shall be inserted below the said rule. |The proviso inserted reads as
I

/9.

under:

I'
|

[\
,:1
'1i



“Provided that no bonus shail be aasd on thc—: deposits rmm in the
accounts opened on or after the 13" day of f=>pzuary, 20006.”
. ]
4, In view of m;ertton of this proviso the MOSMOF ‘that emerges is that:
VRGO T T £ '
a) No bunus is admlbs.bie to the accounts opened on or after 13.2.2006;
| I

'. 'b) Bonus wi[i,’ hcwever, be admissible in respec* of the accounts opened till
11.2.2006. (12.2.2006 being a uunday;ii;he effective date will be

11.2.2006). oy e e, SR B |
A di

5. Prior to 10.2.2006, Rule 10 of t sald rules x{egarding closure of accounts
read as under: i

£l |
| B j

“10. Premature closure of account: Notwithstanding anything contained
in sub-rule (2) of rule 5, on an application rn:]drn by the depositor in this
regard, he may be permitted 1o w;thdraWethe deposit and close the
«_hcount any time after expiry of a period of one year from the date of
opening of such account, subject to.the condition that an amount equal to
3.50 per cent of the deposit shall ba duddCt@d and remainder paid to him.
Provided that no such de“'t:m” 1 shall be made if the account is closed
after expiry of three years from the date of OD":’nlﬂQ of such account.”

Now on the basis of amendment made tofthe rules on 10.2.2006, the
atove mentioned text of Ruie 10 haa bee S Jubstitut’ 2 by the fo:iowmg tcxt

'|l k:
' -|

g ‘Premature cio;ure of account; NC'EWIthStdﬂdlﬂg an,fthmg cmtumed
in sub-rule (2) of rule 5, on an application maJe by the depositor in this
regard, he may be permitted to withdraw the! CI“pD“iL and close the account
any time after expiry of a perlod of one year from the date-of opening of such
account, .:L."‘]E.‘Ct to me condllthn that: ;,-;
i i A ! i ""3 -:'-|1|,] £t Fak ¥ o
i, if the account is closed on or before expiry of three years of openmg of
. such account, an amount equal to two per cent 01‘ the depos:t shall be
de ucLuu und remamder pgid Lﬁ hllTI,. and| e s AL BTG

" if the account'is “closed a‘-”tﬂr expiry. o “hree years from the date of
opening of such account, an amount .egual to .one:per: cent of the

depos t hall be deducted and remai nderﬁ aid to the depositor.”

oy |
~

(”A

iy i

In view of this SLJuSLJ mon of .na text of | % lle 10,‘:th-e position- that now

2merges is that: - P E Lo
47



% - A

il

a) This provision will be applicable-to ail the 'accounts closed on or after
10.2.2006, as the nolification s i.:.;UC‘E.i of 10 2 2000;

b) As per the earlier provisions, the accoun:ti,could not be closed before
expiry of one year from the date of openjng. On the basis of the new
provisions alse the account cannot be closed before expiry of one year
from the date of opening; ;?li

JAEbe

c) As per the earlier prows;ons, if the accouql is closed after expiry of one
vear from the date of opening but beforeithree years, then amount of
deduction was 3.5% (three and half percent) of the amount of deposit.
As per the new provisions, this amount jof deduction will be 2%(two
percent) of the amount of deposit; ,il =

d) As per the earlier proms;ons; if the accounL 1c closed after expiry of three
years from the date of opening, there was to-be no deducticn. However,
gs per the new provisions, If the account is closed after expiry of three
years from L{I\., date of opening, deduction at the rate of 1% of the
amount of deposit shall be made: ‘J'

: While the p;awswns indicated in Govemmﬂnt of India, Ministry of Finance,
epartment of Economic Affalrs notification no. 2/2/2006 NS.II dated 10.2.2006

m along with DO of even number dated 11.2. 2006 Is very ciear and there was
o need for any clarification, the above clarification| are being provided as certain
cueries have been made by some circles.

Youyrs faithfully,

( P.C. Pratihari )
Assistant Director General (NSD)
? Tel. No. 611-23036336




SB ORDER NO. 13/2006

No.25-4/2006-FS
= Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi Date: 19.06.2006

Subject:- Compliance of Service Tax regarding
Sir/Madam,

Government of India has made Service tax applicable on Department of Posts w.e.f.
18.04.2006. Service tax @ 12% and 2% education cess on service tax charged has to be deducted by
the Government Departments. Postal services covered by Service tax have been classified by under 5
main categories and Postmasters will be required to get themselves registered under these five
categories and deduct service tax accordingly. ‘Banking and F 1ancial services’ is one of the 5 main
categories identified for Service tax. Under this category service tax will be levied on Silent account
charges of POSB and Money Order service. In this regard the detailed instructions issued by DDG
(PAF) vide letter no. PA/BOOK-1/06-07 dated 02.06.2006 on the subject of compliance of Service tax
refers. = -

k. Under Banking operations, service charge of Rs. 20/- is being deducted from silent SB accounts
on the last working day of each financial year. This will be covered under Service tax. The Post Office
would be required to deduct Rs. 20/- (Service charge) + Service tax @ 12% and 2% education cess on
service tax i.e. 12.24% from the POSB silent accounts on 31* March 2007.

2 On the Money Order service, including iMO service, the Department has to charge Service tax
at 12% on the commission and 2% on Service tax as education cess. The quarterly interest under
SCSS-2004 is being paid to the depositor as one of the options i:rough MO service of the Department
on payment of MO commission by the depositor. Hence, the Post office would be required to deduct
Service tax @ 12% on the MO commission and 2% on service tax as education cess i.e. 12.24% while
paying the quarterly interest to Senior Citizens from this quarter i.e. April - June 2006 onwards.

3 The Postmasters will maintain separate registers for Service tax and education cess received on
Money Orders and Banking Operations. As per PA Wing of the Directorate, collections made by the
Department on account of deduction of service tax + education cess on the above two items will have
to be booked under following head:

Head: 044-00-143-01-Tax collections
044-00-143-02-Other Receipts

4. It is requested that the contents of these O.M. may be circulated to all concerned for
information, guidance and necessary action.

3. Kindly acknowledge receipt.

Yoﬁ faithﬁ.ﬁf,

Manisha Mishra
ADG (BS&SC)



Copy to —

Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG)

AD (SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
All recognized Staff Unions & Associations

All Accounts Officers ICO (SB)

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
0. PS to Member (D)

=0 NOME LN~
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F.NO.354/59/2006-TRU (Pt IT)

o Government of India
.y cre IR Y v ~ Ministry of Finance

ST} 5 R, =  Department of Revenue
DDG (PA:) = J ?'J‘ Sl Tax Research Unit

ERER
To,

Shri S.K.Mishra,

Deputy Director General (PAF)
Dak Bhawan,

New Delhi 110 001

Sir,

Subject: Rajya Sabha provisional starred questions Dy S601 and S614/ S636 on
services provided by Dept of Posts

Please refer to your letter DO No PA/BK/l/Service Tax/ 2006 dated 19/7/2006 and the
telephonic conversation with the undersigned on the above subject.

As discussed over phone, the material to prepare reply to the above questions is given
below:

»

e Circular n0.83/1/2006-ST dated 04.07.06 has already been issued clarifying that
services such as money order, postal order, operation of savings accounts
provided by Department of Posts are not leviable to Service Tax under banking
and other financial services defined under section 65(105)(zm) read with section
65(12) of the Finance Act, 1994. Copy of the circular is enclosed.

e The request of the postal department to exempt from service tax all the taxable
services being provided by them is under examination.

This issues with the approval of Joint Secretary (TRU-II).

QG%M’V‘\/ WL

\(\ R.Sfiram, — J_D
‘}c’ Deputy Secretary (TRU)

w {k’\\r -

N, [O\L‘ )

¢

L )
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o
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F.NO.354/59/2006-TRU
Government of India
Ministry of Finance

Department of Revenue

Tax Research Unit
*EE X

Circular No. 83/1/2006-ST
4™ July, 2006.
To,

Chief Commissioners / Director General (All),
Commissioners of Central Excise & Service Tax (All).

Sub: Levy of service tax on banking and financial services — Services provided by
Department of Posts - Reg.

ok

1 am directed to say that the scope of levy of service tax on “banking and other
financial services™ defined under section 65(12) of the Finance Act, 1994 and classifiable
as taxable service under section 65(105)(zm) of the Finance Act, 1994 has been examined
in the context of certain services provided by the Department of Posts.

-

2 The issue is whether or not services such as money orders, operation of bank
accounts, issue of postal orders provided by Department of Posts are liable to service tax

under section 65(12) read with section 65(105)(zm) of the Finance Act, 1994, as

amended.

3. Banking and other financial services are defined under section 65(12). Such
services provided to a customer by a banking company or a financial institution including
a non-banking financial company or any other body corporate or any other person to a
customer are liable to service tax under section 65(105)(zm). The expression ‘any other
person’ appearing in section 65(105)(zm) is to be read ejusdem generis with the
preceding words. The expression ‘other financial services’ appearing under section
65(12)(a)(ix) is a residuary entry and includes those services which are normally rendered

by banks or financial institutions.




4. Hence, banking and other financial services provided by a banking company or a

financial institution or a non-banking financial company or any other service provider

similar to a bank or a financial institution are liable to service tax under section

65(105)(zm) of the Finance Act. 1994, Department of Posts is not similar 10 a bank or a

financial institution and hence does not fall within the category of any other similar

service provider.

5. In view of the foregoing, it is clarified that services such as transfer of money
through money orders, operation of savings accounts, issue of postal orders provided by
the Department of Posts are not liable to service tax under section 65(105)(zm) read with
section 65(12) of the Finance Act, 1994,

6. Field formations may be suitably informed.

Y 5 Trade notice may be issued for information of the trade.

£
8.  The receipt of this circular may kindly be acknowledged.

9. Hindi version will follow.

F. NO. 354/59/2006-TRU R. Sriram
Deputy Secretary to the Govt of India




SB ORDER NO. 14/2006

¥ No.79-8/2004-FS (Vol. II)
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 09.06.2006
To,

All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) -2004 — Issue relating to TDS - Clarification reg.

Sir/Madam,

In continuation with SB Order No. 7/2006 the undersigned has been directed to forward
herewith a copy of Ministry of Finance letter no. 2/8/2004/NS-II dated the 6™ June 2006 regarding
admissibility of TDS on interest payable under the Senior Citizen Savings Scheme.

2. It is requested that the contents of this SB Order may be circulated to all concerned
for information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

ADG (BS&SC)

Encl: As above

Copy to —
1. Director of Audit, P&T, Delhi
2. All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
5. DDG (PG)/ DDG (VIG)
6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
7. All recognized Staff Unions & Associations
8. All Accounts Officers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10. PS to Member (D)



F.No.2/8/2004/NS-II
Government of India
Ministry of Finance.
Department of Economic Affairs
(Budget Division)

North Block, Central Secretanat
New Delhi-110 001 the &"June 2006.

Subject: Senior Citizens Savings Scheme, 2004-Issues relating to TDS-clarification-reg

The issue relating to admissibility of TDS on interest payable under the Senior
Citizens Savings Scheme was clarified vide this Department’s letter of even number
dated 28™ March, 2006. Reserve Bank of India and Department of Posts had sought
further clarifications on this issue. The clarifications sought for and obtained
from Department of Revennue, Central Board of Direct Taxes on the subject, are as

under.

Clarification Sought for

Clarification provided by C.B.D.T

1~

1.Whether any minimum limit has been
prescribed, after which TDS should be
recovered?

TDS is to be made if the interest paid or
payable exceeds Rs.5000/- during the
financial year. TDS shall be made from
the entire amount payable if it exceeds
Rs.5000/- For example, if the interest paid
/ payable in a financial year is Rs.4000/-,
no TDS shall be made. However, if the
amount is Rs.25000/-, TDS shall be made
at the prescribed rate on the entire amount
of Rs.25000/- and not Rs.20000/-.

2. What will be the rate at which TDS
should be recovered/deducted from the
account holder?

The rate for TDS for a financial year is
specified in Part II of Schedule I of
Finance Act for that year. The prescribed
rates for the financial year 2006-07 are as
under.

In the case of a person other than a

company
a. Person is resident of India- 10%

b. Others -20%
The amount so deductible shall be
enhanced by surcharge calculated as per

the following rate
In the case of Individual, HUF,
Association of Person and body
. e (w6 of indivuals — 10% if the interest
-1; i ;’ (: 53 & .:.{E} paid/payable exceeds Rs.1000000/-
T The amount of “TDS+ Surcharge” shall be
AT /D 3oryerest " further ~ enhanced by 2%  of
0o l‘b/ “TDS+Surcharge” on  account of

education cess.




~—

3. Whether TDS should also be recovered
from the undrawn interest payable to the
legal heirs of the deceased depositors?

TDS shall be made even from any interest
paid/payable to the legal heir of the
account holder.

4. Whether TDS on interest payments will
be applicable with retrospective or
prospective basis?

The Question is not clear. However, it
may be stated that TDS would be
applicable from the very first day the SCS
scheme was made operational, regardless
of the fact the Central Government or RBI
or any authority issued  any
circular/Notifications/Clarifications at a
later stage. In case where the bank (or the

| Post office) does not deduct tax, which

was deductible as per the provisions of the
IT Act, the bank/Post office may be
treated as an assessee in default for the
amount not deducted and the same may be
recovered from the bank/post office along
with  interest, apart from  other
consequences, as per the provisions of

section 201 of IT Act.

The above clarifications issued by the Central Board of Direct Taxes may be
taken in to account while making interest payments under the Senior Citizens Savings

Scheme, 2004.

To

L]

(P.C.Sihgh)
Under Secretary to the Govt. of}ﬁdi&

1. Sh. B.B.Sangma, General Manager, Reserve Bank of India, Department of

Govt.& Bank Accounts, Central Office, Opp Mumbai Central Railway Station,

Byeulla, Bombay-400 008.

. P. Gopinath, Deputy Director General (FS) Department of Posts,Dak Bhavan

Sansad Marg, New Delhi- 110 001.

3. Sh. Anil Bhattacharya, Joint National Savings Commissioner, National Savings
Institute, 4™ Floor, Seminary Hills, Nagpur-440 006.-with the request to circulate

to all RDs of NSL




No.79-8/2004-FS (Vol. II)
Government of India
Ministry of Communications & 1T
Department of Posts
(F.S. Division)

To,
All Heads of Circles/Regions,
AddLl Director General, APS, New Delhi

SB ORDER NO. 15/2006

Date: 26.06.2006

Sub:  Senior Citizen Savings Scheme (SCSS) -2004 - Issue relating to TDS - Clarification reg.

Sir/Madam,

In continuation with SB Order No. 7/2006 dated 30.03.2006 and SB Order No. 14/2006 dated
09.06.2006 the undersigned has been directed to forward herewith a copy of Ministry of Finance
letter no. 2/8/2005/NS-II dated the 23™ June 2006 regarding admissibility of TDS on interest payable

under the Senior Citizen Savings Scheme.

2. It is requested that the contents of this SB Order may be circulated to all concerned

for information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

Encl: As above

Yours faithfully,

S\
Mowe g J&
Manisha Mis
ADG (BS&SC)

Copy to —
1. Director of Audit, P&T, Delhi
g All Directors/Dy. Directors of Accounts, Postal
3. Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
5. DDG (PG)/ DDG (VIG)
6. AD(SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
¢ All recognized Staff Unions & Associations
8. All Accounts Officers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10.  PS to Member (D)



F.No.2/8/2005-NS-II
Ministry of Finance
Department of Economic Affairs
Budget Division

New Delhi, the 23" June, 2006

Office Memorandum

Subject:  Senior Citizens Savings Scheme, 2004 — Issues
relating to TDS- Clarifications regarding-

The following clarifications received from the Central Board of
Direct Taxes on issues relating to Tax Deduction at Source (TDS) on
interest payable on deposits under the Senior Citizens Savings Scheme,
2004 is hereby circulated for information and necessary action:

i) An individual resident in India of 65 years of age or above may
furnish a declaration in Form No.15-H to the Bank/Post Office if the tax
on the estimated income for the financial year is nil.

i) A declaration in Form No.15-G can be furnished by a depositor of
less than 65 years of age, if-

a) the tax on the estimated total income for the financial year
is nil, and _

b) the aggregate amount of interest credited or paid or likely
to be credited or paid during the financial year is not more
than the maximum amount which is not chargeable to tax
(Rs.1,00,000/- for male tax payers and Rs.1,35,000/- for
female tax payers).

Note: Both the above conditions are required to be fulfilled.
The information relating to deposits under the Senior Citizens
Savings Scheme, 2004 may be given by the depositors in
Schedule III of Form No.15-G.

iii) In suitable cases, a certificate for lower deduction or no
deduction of tax at source under Section 197(1) may also be obtained
by the depositors from their assessing officers.

iv)  On furnishing of a declaration in Form 15-H or Form 15-G to the
Bank/Post Office, no deduction of tax shall be made by the Bank/Post
Office. In a case where a certificate under Section 197(1) from the
Assessing Officer is furnished to them, the Banks/Post Offices shall not



2=
deduct tax at source or, as the case may be, deduct at a lower rate as
specified in the certificate.

V) In case of such tax as was not deducted by Banks/Post Offices for
the financial years 2004-05 and 2005-06, it is clarified that such portion
of the tax not so deducted by Banks/Post Offices, which has been paid
directly by the depositors as advance tax or self-assessment tax or
otherwise and for which necessary evidence is furnished by the
depositors to the Bank/Post Office, such tax will not be recovered by the
Income Tax Department from the Banks/Post Offices. Similarly, to the
extent of the amount for which declarations in Forms 15-H and 15-G as
well as certificates under Section 197(1) are available with the
Banks/Post Offices, the Income Tax Department would not make
recovery from the Banks/Post Offices.

To

1. Sh. B.B. Sangma, General Manager, Reserve Bank of India,
Department of Govt. g Banks Account, Central Office, Opp-
Mumbai Central Railway Station, Byculla, Bombay 400 008.

2 Mrs. P. Gopinath, Dy. Director General (FS), D/o Posts, Dak
Bhawan, ND.

; sh. Anil Bhattacharya, Jt. NSC, National Savings Institute,
Nagpur with the request to circulate to all RDs of NSI.



SB ORDER NO. 16 /2006

No.110-1/2006-FS
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 28.08.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Subject:- Postal Monthly Account Scheme — Premature withdrawal of Deposits —
Clarification — reg.
Sir/Madam,

Kindly find enclosed a notification issued by Ministry of Finance, vide letter no.
2/11/2005/ NS-TI dated 23™ August 2006 on the subject above.

2 It is requested that the contents of this SB Order may be circulated to all concerned for
information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

Yours fajthﬁllly,
'& ‘}
Mamsha Mi
ADG (BS&SC)
Encl: As above
Copy to —

| £ Director of Audit, P&T, Delhi
h/ All Directors/Dy. Directors of Accounts, Postal
3 Director, Postal Staff College, Ghaziabad
- All Principals, Postal Trammg Centres
5. DDG (PG)Y DDG (V IG)\ v
6. AD (SB)fPGfInspectmn/Pii/lgﬂance/ Postal Accounts Section
=i 4 All recognized Staff Unions & Associations
8 All Accounts Officers ICO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10.  PS to Member (D)L



F.No.2/11/2005/NS-1I
Government of India
Ministry of Finance
Department of Expenditure
(Budget Division)

D
New Delhi, Dated 25 August 2006
To

Sh.A K. Padmanabha Setty
No. 104, 7" Main, 4™ Cross,
(Wilson Garden),
Bangalore- 560 030.

Subject: Postal Monthly Account Scheme- Premature withdrawal of Deposits-
Clarification-reg.

Sir,

I am directed to refer to your letter dated 19.7.2006 adressed to the Hon'ble

Finance Minister on the above subject and to clarify that as per clause (b) of G.O.I

Notification No. GSR 59 (E), dated 10.2.2006, deduction of one per cent of deposit on

pre-mature closure of account after expiry of three years from the date of opening of

u\ account is applicable on all existing accounts as well as those accounts which are opened
on or after the date of the Notification i.e., 10.2.2006.

Yours faithfully,

g (P.C.Siig 5
Under Secretary to the Govt.of India.

\

\tﬂ Copy for information to:

b\@}L /1 MsManisha Mishra, ADG (BS&SC), Department of Posts, Dak Bhavan,
X0 Sansad Marg, New Delhi-110 001.
2 . Jt National Savings Commissioner, National Savings Institute, 4™ Floor,
C.G.O Complex, Seminary Hills, Nagpur-440006

y 5 T Q‘d TE. ﬂ')
o Wr(& S :n'i \ UL
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SB ORDEK NO. 17/2006
7. No. SBPC/Misc-1/2006
Government of India
Ministry ef Communications & IT
Department of Posts
(°S Division)

2 .8.2006

To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.

Subject:- Opening of SB account by Cheque and deposit in
multiple accounts through one cheque.

Sir/Madam,

While serutinizing many cases of SB Public Grievances in the
F.S.Division of the Directorate, it has been observed that in many
post offices SB accounts are still being opened by cheque which 1s
against the spirit of instructions issued vide this office letter No. 35-
38/88-8SB dated 22.12.1989 vide which it was informed that from
1.1.1990 a 8B account can only be cpened by cash.

2. It has also been observed that single cheque is also being
accepted for deposit in multiple accounts. This is against the POSB
Rules. One cheque along with pay-in-slip can only be accepted for
deposit in one accoundt.

3. The above irrcgularities are leading to committing fraud by
mischievous persons resuiting in embarrassment Lo the department.

4. Fieads of Circles are requested to enforce the implementation of
these instructions strictly by issuing necessary instructions to all Post
Offices under their jurisdiction and stern action should be taken for
violation of the same. All inspecting ollicers should also be instructed
to closely monitor iinplementation of these instructions while visiting
post offices.

9. his issues with the approval of DDG(FS)
6. Kindly acknowledge receipt.

Yours faijthfully,

(Kawal J{L Singh)
ASP(SBPG)




SB ORDER NO. 18/2006
F. No. SBPG/ Misc-2/2006
Government of India
Ministry of Communications & IT
Department of Posts
(7S Division)

3| ..8.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi. !

Subject:- Settiement of deceased claim cases py making
payment to the claimant who produced succession
certificate by ignoring claim of nominee.

Sir/Madam,

While handling SB Public Grievances in the F.S.Division of the
- Directorate, it tias been observed that in some cases where the
aomination has been registered and valid, the payment was made
to the claimant who produced succession certificate from court of
law.

-~

2. Kindly refer (o this office letter No. 105-26/93-SB dated
5.8.1994 vide which clarification regarding payment in the case of
deceased depositors of the Savings Accounts/Savings Certificates on

the basis of nomination or Succession certificate was issued.

3. [t is reiterated that the post office is required to give
preference to the nominee over a1l other persomns staking claims
on the amount while setiling deceased claims celating to Saving
Accounts/Saving Certificates, where nomination exists and such
payment o the nomince absolves the post office from ali future
liability in respect of deposits.

3. Heads of Circles are requested to enforce the implementation
of the snstructions issued vide this office letter No. 105-26/93-8B
dated 5.8.1994 strictly by issuing necessary instructions 1o all Post
Offices under (heir jurisdiction and stern action should be taken for
violation of the same. All inspecting officers should also be instructed
to closely monitor implementation of these instructions while

visiting/inspecting post offices.
- This issues with the approval of DDG(FS)

4. Kindly aclknowledge receipt. \
Yours faiifhfully,
(o.h

‘;_:11-—-
(Kawal Ji Singh)

ASP(SBPC)




SB ORDER NO. 19/2006
F. No. SBPG/Misc-3/2006
Government of India
Ministry of Communications & IT
Department of Posts
(FS Division)

4.9.2006
e
All Heads of Circles/Regions
Addl Director General, APS, New Delhi.

Bubject:- Amendment to Rule 26 of POSB Manual Voil-1.
Sir/Madam,

While handling SB Public Grievances in the F.S.Division of the
Directorate, it has been ohserved that in some cases where the cheque is
issued in the name of Postmaster for opening of a particular kind of
account in the name of a persen, the cheque is misused for opening of
another type of account in the name of either same or ancther person
thereby amount is misappropriated. To safeguard the public money being
misappropriated, it has been decided that all cheques presented for opening
of any type of account, should bear endorsement on its back showing the
category of account to be opened and name of depositor in whose name it is
to be opened. For this purpose, it has been decided to add a separate clause
to Rule 26 of POSB Manual Vol-1 which will be read as under:-

Rule 26 {a}  (ii} The cheque should be drawn in favour of either
the Postmaster to whom the application (SB-3} is presented or the
depositor. If the cheque is drawn in favour of the Postmaster by the
depositor or by a person other than the depositor, it must be endorsed
on its back as,” For opening of ......... account in the name of
.......................... vrereee..{Signature of drawer).” In case the cheque is
drawn in favour of depositor, it must be endorsed by the depositor for
payment to  Postmaster on its  back as,” Pay to
Postmaster......ccovemmamascsssinaaes PO for opening of...eeeaaaoo, .account in
the Name of ccccciiciennmirnreeressensnsnni| Signature of depositor).”

2. This order will take effect from 15.9.2006.

8 Heads of Circles/regions are requested to circulate this amendment
immediately and strictly ensure its implementation by issuing necessary
instructions to all Post Offices under their jurisdiction. All inspecting officers
should also be instructed to closely monitor implementation of this
amendment while visiting/inspecting post offices.

4. This issues with the approval of Member (D)
2. Kindly acknowledge receipt.

Yours faithfully,

{Kawal Jit Singh}
ASF{SBFG]




SB ORDER NO. 20/2006
F. No. SBPG/Misc-4 /2006
Government of India
Ministry of Communications & IT
Department of Posts
{F'S Division)

L} .8.2006
To
All Heads of Circles/Regions
Addl. Director General, APS New Delhi.

Suhbject:- Addition to Rule 11(3} of POSB Manual Vol-II.
Sir/Madam,

While handling SB Public Grievances in the F.S.Division of the
Directorate, it has been observed that in some cases where the cheque is
issued in the name of Postmaster for purchase of a particular kind of
certificates in the name of a person, the cheque is misused for purchase
of another type of certificates in the mame of either same or another
person thereby amount is misappropriated. To safeguard the public
money being misappropriated, it has been decided that all cheques
presented for purchagse of any type of certificates, should bear endorsement
on its back showing the kind of certificates to be purchased and name of
applicant in whose name it is to be purchased. For this purpose, it has been
decided to substitute para two to Rule 11(3) of POSB Manual Vol-II which
will be read as under:-

Rule 11{3) Para two:- “if the cheque is drawn in favour of the
Postmaster by the applicant, it must be endorsed on its back as,” For
issue of i certificates in the name of
esareasasssnanaasanetss shssissass {Signature of drawer].” In case the chegue is

drawn in favour of the applicant, it must be endorsed by the applicant
for payment to Postmaster omn its back as,” Pay teo
POStMASLET. . vrvsreeneessssssneene PO fOr issue ofic..icvciiiianas certificates in
the name of .....c.oceeeeee SSIRSE - _Y..- (Signature of applicant).”

2. This order will take effect from 15.9.2006.

3. Heads of Circles/regions are requested to circulate this amendment
immediately and strictly ensure its implementation by issuing necessary
instructions to all Post Offices under their jurisdiction. All inspecting officers
should also be instructed to closely monitor implementation of this
amendment while visiting/inspecting post offices.

4. This issues with the approval of Member (D]
5. Kindly acknowledge receipt.

Yours fagthiully.

{Kawal Jig Singh|
ASP(SBPG]




SB ORDER NO2-¥ /2006

No.79-8/2004-FS (Vol. II Pt)
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 18.09.2006
To,

All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Sub: Senior Citizen Savings Scheme (SCSS) —2004 Exit Option Scheme of State Bank of
India — Eligibility of Exit Optees

Sir/Madam,

Kindly find enclosed a copy of Mu:ustry of Finance letter no. F. 15!8;’2005:’NS I dated
03.07.2006 on the subject above.

Z It is requested that the contents of this SB Order may be circulated to all
concerned for information, guidance and necessary action.

3. Kindly acknowledge receipt of this letter.

Yours faithfully,
Mamsha Ml
_ ADG (BS&SC)
Encl: As above
Copy to —

L/1/ "~ Director of Audit, P&T, Delhi

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad

All Principals, Postal Training Centres

DDG (PG)/ DDG (VIG) : '

AD(SB)/PG/Inspection/PF/V :g:llance! Postal Accounts Section

All recognized Staff Unions & Associations

All Accounts Officers ICO (SB).._

Ministry of Finance (DEA) NS-II section, North Block, New Delhi
- PS to Member (D)
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No.F.15/8 12005/ NS-li @tf

~ Government of India
Ministry of Finance
Department of Economic Affairs
(Budget Division)

_ ' . )
1 i New Delhi, 3 .lubl(_l”ﬁ.
To.

Genaral Manager

State Bank of India o
Personal Management Department
Corporate Centre

Statwe Bank Bhawan

Madame Cama Road
Mumbai-400 021.

Sub: Senior {itizens Savings scheine-2004 Exit Option Scheme of State Bank of
India-Eligibility of Exit Optees .

S—

Sir.

Please refer to your letiersNo CDO/PM/1437-A/SPL/327 dated 19" June 2006
on the soove subject. This departiment confimy the view of SBI that officers retired
under the_Exit Option Scheme and who have attained the age of 55 ycars, but are less
than 60 vears. and who arc getting pension from the Bank can he permitted to invest
their terminal benefits in SCSS-2004 according to GOl ministry of Finance Notification
dated 27" Oct 2004. . .

- &

Yours faithfully.

(P.C. 5l
Under Scerctary to the Govt.

(I ES
India

Copy for cmnirmulior}:/Sﬁ'i A.P. Juvekar, B43/5, SBI Stafl Residential Comptlex, Plot
No | & 2, Sector 13, Nerul, Navi Mumbai-400 7087 SO
2. Shri B.K. Satapathy 35, Laxmi Vihar, P.O. Sainik School,
Bhubancswar-751005 Orissa  -w.r.t his letter dated 27" Jun

2000




SB ORDER NO. 22/2006

F. No. SBPG/Misc-4/2006
Government of India
Ministry of Communications & IT
Department of Posts
(FS Division)
20.9.2006

Corrigendum to SB Order No.20/2006
To ;
All Heads of Circles/Regions
Directors of all PTCs/Staff College Ghaziabad
Addl. Director Generzal, APS, New Deihi,

Subject:- Addition to Rule 11(3) of POSB Manual Vol-1I.- corrigendum
regarding. '

Sir/Madam,

I am directed to refer to this office letter of even number dated 4.9.
2006 and to inform that the addition to Rule 11(3) of POSB Manual Vol-II
may be revised and now read as under:-

Rule 11(3) Para two:- “The cheque drawn in favour of the
Postmaster by the applicant must be endorsed on its back as,” For
issue OF. sasavennnns .....certificates in the name of
RO tesversansasseaeao(Signature of drawer).”

2. This order will take effect from 30.9.2006.

3. Heads of Circles/regions are requested to circulate this amendment
immediately and strictly ensure its implementation by issuing necessary
instructions to all Post Offices under their jurisdiction. All inspecting officers
should also be instructed to closely monitor implementation of this
amendment while visiting/inspecting post offices.

4. This issues with the approval of Member (D)

Yours faithfully,

(Kawal Jia Singh)

ASP(SBPG)

5. Kindly acknowledge receipt. k:u




SCPL 8L O FFUAO 48
AN Posa OHEE oY T
syl 1o Snrgesvol
T H exdidpsiauimmo? lopaunil
#glacd o insmiisgst
{rraira A 27
ANUE QUK )
O LT oY 395710 H& of mubaonitied
o
perorgsil \galid o ahasH ilA
Badsiz o sgaloD Be2 2D s Yo etotoeu()
idinG] wanh 9L [stansD mwineni(l IbbA

mubnagivios - 1116V fenpal G209 1o (S)01 olufl of noisibbA  -:Josjdu?
sanibasger

Jasbheia e
P4 Besab vstisain s S0 el e 2l 3 et o1 waaarib ms |

1oV tsunsM 8207 1y £ 1 s o niebibhs s i eovoind of bns aCos
I =2
b e BN 2oE biis bagiveyod e

ad3 30 awovel o awsyb  sppsdo ATV sowt 5189 (€)LL slsF
W e dosd w3 vo bseichos o tgum  inscilqore ad) vd telacmdest

1o am&a sy ok zateoitinee... ... d0 ~ suRe:
= Ayowash 1o sroigaud) ..o = S—

DO08.0.00 o1t $oatie sdss v 19bye 2idT 8

susahroenrs sidd 2aluriic o beesnost o wroinar Lasicdd 10 ahasH R
vigsas e wpiurel wl auesiramme o 2y st vilaeie boe vlagsibammi
#390Te pabioaqz IV asibeltgg wierdt Tabap 2901l 208 o ot znodotnsem
gidi T nofisiosme o Whbws viagahy oF bauvvant od osle bluode

il Laan gaisedgenl\witihaly slide mnsimbmame

(1) ol Todsvorgar seli rithw zapzz. ol =
sqgeuay apbs aoroing bl g

il I"lj ; &Y 2y
St—

{danid BT Bwed) _
lpanzes %



SB ORDER NO. 23/2006

No.111-14/2001-SB
Government of India
Ministry of Communications & IT
Department of Posts
(F.S. Division)

Date: 19.09.2006

To,
All Heads of Circles/Regions,
Addl. Director General, APS, New Delhi

Subject:- Revision of format of Account Withdrawal (SB-7) and Account Closure (SB-
7A) Form reg.
‘Sir/Madam,
This is in continuation of SB Order No. 11/2006 dated 25.05.2006.

2. A partial modification has been made in both the forms i.e. SB-7 and SB-7A. The revised
formats of both the forms are being enclosed for information, guidance and necessary action.

3. It is requested that the contents of this SB Order may be circulated to all concerned for
information, guidance and necessary action.

4. Kindly acknowledge receipt of this letter.

Yours faithfully,

opits !

)

Manisha Mim.lg %
ADG (BS&SC)

Encl: As above

Copy to —
1. Director of Audit, P&T, Delhi
2 All Directors/Dy. Directors of Accounts, Postal
3, Director, Postal Staff College, Ghaziabad
4. All Principals, Postal Training Centres
3 DDG (PG)/ DDG (VIG)
6. AD (SB)/PG/Inspection/PF/Vigilance/ Postal Accounts Section
7. All recognized Staff Unions & Associations
8. All Accounts Officers [CO (SB)
9. Ministry of Finance (DEA) NS-II section, North Block, New Delhi
10.  PS to Member (D)




WITHDRAWAL FORM (SB-7)

PASSBOOK MUST ACCOMPANY THIS FORM PAYMENT ORDER
APPLICATION SIDE (For office use only)
(To be filled by depositor) Date
Name of Post Office Date
Pay Rs. (In figures)
Type of account- SB/RD/TD/MIS/PPF/NSS/SCSS/PPF etc.
(In words)
Account No.
NATURE OF WITHDRAWAL (please Tick)

Interest

RD Half withdrawal Signature of Postmaster

Any other (Please specify)
Please pay to self/messenger (whose name and signatures are given below) the sum of Date Stamp ,

Acquittance
Rs. (In figures) Rs. (In words) (To be filled by depositor/messenger)
Balance after withdrawal Rs. (in figures) Received Rs.
(both in words and figures)
Signature or thumb impression of depositor
Name of Messenger
Signature of Messenger Signature or thumb impression
Date
Signature or thumb impression of depositor
( Required only if payment is required through messenger)
Initial of PA  Initial of APM
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ACCOUNT CLOSURE FORM (-SB'-TA)

PASSD()OK MUST ACCOMPANY THIS FORM PAYMENT ORDER
(To be filled by depositor) Date
Name of Post Office Date Payment detail
. Principle amount Rs. ;
Type of account- SB/RD/TD/MIS/PPF/NSS/SCSS/PPF etc. ) P
Account No. () Recovery of overpaid Interest Rs.
Please pay to self/messenger (whose name and signatures are given below) the sum of _(-)Dedlwﬁonifmy&s.(inmeofmclmu )
Total Amount due Rs.
ﬁ;uubdmummymbmkplw’mmmmﬁmwasadrmmlem the Pay Rs. (In ) - )
Signature or thumb impression of depositor :
S of Postmaster
Name of Messenger — _ I.guatun:.
ignature of Messenger_ Acquittance
) " (To be filled by depositor/messenger)
Signature or thumb impression of depositor Received Rs, :
( Required only if payment is required through messenger) (both in words and figures)
Date

Initial of PA  Initial of APM

Signature or thumb impression




@Al 4 & &1 B (TH.41.-75)

T G & W U 4 Ja¥d Hord gl wey T e
AT AT (¥Fra pratea wa ¥q)
(ST g W Sig) ;
arfia
TIFER BT A afa
TEE @l @Ry
TR B TBR - GRSV T e/ e/ e s @
aren ¥, (+) dmams
FIU RIS (e e gwmER AR Ry ) B A o § | () s v ar @ age
I ¥ wu 4 quid o erovefr wf/aRa 5. (st 8
o (o ) @ o | O TN AR @ @ v @ do we & e )
gyl HAIR e W | ;
au g o
SR | & ERIEY 91 IS F Pram
(sl .
e 1 . il ) v. (o )
e

VRS & FEER

| GREANSY & BRI
SETBEl % BNER AT IS H Fren . N
(et anava® & Sl yrar devawe $ aega 9 e &)

EUCIC]
(STl HeTEs g1 HRT )
IF YETAS $ IEER  HEAS UNEHREY ¥ SRR @. Wi faeg
(=] 3w afal, <1 )
TR AT IS W Frem




SB ORDER NO. 24/2C06
F. No. 79-8/2004-1'8 (Vol-V)
Government of India
Ministry of Communications & 1T
Department of Posts
(FS Division)

11.10.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.
Subject:- Extension of pest dated cheque facility to Senior Citizens
Saving Scheme, 2004.
Sir/Madam,

Kindly refer to this office ch*‘cl Neo. 110-18/2002-3SB dated 5.6.2006
on the subject cited above. The following amendments may be made in the
said circular:- ) '

1. Salient features of the Scheme

In para 3(3) the sentence “ ecach cheque will have a validity period of three
months from the due date of payment” may be substituted by the following:-
“ each cheque will be valid for the period of three months after the month of
issue.” .

2, Operating procedure

The item 9 and 10 may be substituted by the following as there is
some confusion in these items:-

{9 The Head Cfiice and Sub Post Office will maintain a reccrd of PDCs
issued on each quarter in a scparate register at Annexure-I and will male
corresponding entries in the concerned ledgers. A record of cheque number
and amount will be neoted in the Remarks’ column of the ledger card of the
account holder and in Column No. 8 of Register of PDCs issued.

{10) In Head Office in the Register of PDCs issued, a separate page in the
register will be allotted to.each deposilor. Separate Registers will be
maintained for HO accounts and SO accounts. In each register, certain
pages equivalent to entry for 5+3 years of PDCs be retained for each account
1older. Both HO and SO Post Dated Cheque Registers are required to be
maintained in an alphabetical order, name wise. An entry of the cheques
issued will be made in this register and in the remarks column of the SCS8S
ledger card of the depositor.

3. It is requested that the above changes in the circular cited above may
kindly be circulated to all concerned f{or information, guidance and

necessary action.
Yours zt.h!ul;y,
=Vt
(Kawal Jit Smg )

ASP(SBPG)
Copy to-

1. Director of Audit (P&T), Delhi.

2, All Directors/Dy. Dircctum of Accounts, Postal

3. Director, Postal Stafl Collcgc., Ghaziabad.

<, All Directors, Po su.d Training Centres.

5. DDG(PG)/DDG(VIG)

6. ADG(BS)

7 8 AD PG/Inspection /PF/Vigilance/Postal Accounts Section

8. All Accounts Officers ICO(SE)

S. All recognized Staff Unions and Associations.

10. Min. of Finance (DEA) NS-1I section, North Block, New Delhi

L. S to Member (D}




SB ORDER NO. 25/2006

F. No. 79-8/2004-FS (Vol-V)
Government of India
Ministry of Communications & IT
Department of Posts
(F'S Division)
31.10.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.

Subject:- Payment of quarterly interest of Sr. citizen Saving
Scheme(SCSS) to the depositors through money order
service of the department.

Sir/Madam,

Kindly refer to this office letter of even number dated 21.11.2005

(SB order No. 21/2005) on the subject cited above. Item No. (viii) and (ix) of

the operating procedure laid down may be substituted as per. the following :-

(viii). The postal assistant will get the MO booked and paste the MO
receipt with the withdrawal form.

(ix) The MO acknowledgment when received after payment will be
attached with the withdrawal form concerned kept in the SBCO.

2. It is requested that the above changes in the circular cited above may
kindly be circulated to all concerned for information, guidance and
necessary action.

Yours-faifhfully,

(Kawal Ji{ Singh)
ASP(SBPG)

@]
G
&

o

Director of Audit (P&T), Delhi.

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad.

All Directors, Postal Training Centres.
DDG(PG)/DDG(VIG)

ADG(BS)

AD PG/Inspection/PF/Vigilance/Postal Accounts Section-
All Accounts Officers ICO(SB)

All recognized Staff Unions and Associations.

10 Min. of Finance (DEA) NS-II section, North Block, New Delhi
11.PS to Member (D)

OONO U AW



SB ORDER NO. 26/2006
F. No. 110-23/2001-SB
Government of India
Ministry of Communications & i 4
Department of Posts
(F'S Division)
31.10.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.

Subject:- Post office Monthly Income Accounts Rules 1987-
Simplification of Procedure.
Sir/Madam,
Kindly refer to this office letter of even number dated 7.1.2003
(SB Order No. 2/2003) on the subject cited above.

2. In the Annexure to the said letter containing operating procedure for
monthly payment through post dated cheques, the following changes may be
made in item no. (i):-

The sentence “ Each cheque will have a validity period of three months
from the date of maturity” appearing at the end of this item may be
substituted as “ Each cheque will be valid for a period of three months
after the month of issue”. This is as per provisions contained in Rule 179
of F.H.B.Manual Volume-1.

3. It is requested that the above changes in the circular cited above may
kindly be circulated to all concerned for information, guidance and
necessary action.

Yours fajthfully,

(Kawal Singh)
ASP(SBPG)
Copy to-
Director of Audit (P&T), Delhi.
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad.
All Directors, Postal Training Centres.
DDG(PG)/DDG(VIG)
ADG(BS)
AD PG /Inspection/PF/Vigilance /Postal Accounts Section -
All Accounts Officers ICO(SB)
. All recognized Staff Unions and Associations.
10.Min. of Finance (DEA) NS-II section, North Block, New Delhi
11.PS to Member (D)

o0 A



SB ORDER NO. 27/2006
= F. No. 79-8/2004-FS(Vol-II)
Government of India
Ministry of Communications & IT
Department of Posts
(FS Division)

8 .11.2006
To
All Heads of Circles /Regions
Addl. Director General, APS, New Delhi.
Subject:- SCSS Scheme-2004- Issue relating to TDS- Clarifications

regarding.

Sir/Madam,
Kindly refer to this office 8B Order No. 15/2006 circulated vide letter of
even number dated 26.6.2006 on the subject cited above.

2. This office is receiving reférences from various quarters on furnishing of
declaration in form 15-G/15-H and issue of TDS certificates to the depositors.

5. It is further clarified that form 15-G or form 15-H as applicable, is required
to be furnished by the depositor once in a financial year in respect of interest drawn
during the financial year. This form is to be furnished in duplicate. The second copy
of the form will be sent by the Incharge of the post office concerned to the Income
Tax authorities within a week after the close of the month. It should be seen that
depositor has given his complete postal address in form 15-G or form 15-H. As
regards issue of TDS certificate to the depositors, it should be issued as and when
demanded in the prescribed form 16-A. Specimen of Form 15-G, 15-H and 16-A
are enclosed.

4, It has also been brought to the notice of this office by Min. of Finance,
Department of Economic Affairs that number of grievances are being received in that
ministry relating to non-acceptance of form 15H and 15G by the post offices and
continuance of tax deduction despite the depositotr filing or offering to file these
forms. It is once again enjoyed upon all that such action is against the provision of
law, distressful to the senior citizen taxpayers and detrimental to the image of the
Government. No tax deduction at source should be made where the depositor is
filing 15H or 15G or a certificate under section 197(1), as the case may be, as
prescribed by the Min. of Finance.

5. The above clarifications /guidelines may kindly be circulated to all concerned

for information, guidance and necessary action.
Yours faithfully,

(Kawal Jit Singh)
ASP(SBPG)
Enclosure:- Form 15H, 15G & 16A
Copy to-
Director of Audit (P&T), Delhi.
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad.
All Directors, Postal Training Centres.
DDG(PG)/DDG(VIG)
ADG(BS)
AD PG/Inspection/PF/Vigilance/Postal Accounts Section
All Accounts Officers ICO(SB)
All recognized Staff Unions and Associations.
0. Min. of Finance (DEA) NS-II section, North Block, New Delhi w.r.to letter
No. 2/8/2005-NS-1I dated 31.10.2006.
11. PS to Member (D)
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FORM NO. 15H
; [See Rule 29C(1A)]

‘Declaration under sub Section (1C) of Section 197A of the Income Tax Act, 1961 to be
made by an individual or a person (not being a company or a firm) claiming certain
receipts without deduction of tax ;

OO VOUN TR OUUR MO W~ 1~
*son / daughter /Wife of . ....cooiiiiiiiiiii
YRAMIBAE OF. . vivasivasis sussssivsienininieame s s oA R KSR AN @ do hereby declare:

1. that the particulars of my account under the Senior Citizens Savings Scheme and

the amount of quarterly interest are as per the Schedule below:-

SCHEDULE
Description and Amount invested | Date of *investment | Estimated income to
details of / opening of account be received
investment

2. that *my/our present 0OCCUPAtION I8 ... vuuuieuayioniirrirereesninenirieieen

3 that I am of theage of .............. Years.

4. that the tax on the estimated total income, including *income / incomes computed
in accordance with the provisions of the Income Tax Act, 1961, for the previous year ending on
..................... relevant to the assessment year..................will be nil;

5 that I have not been assessed to income-tax at any time in the past but I fall within

the jurisdiction of the Chief Commissioner or Commissioner of Income

OR
That *I was last assessed to income-tax for the assessment year..................... by the
Assessing Officer.............oiviinin Circle / Ward / District and the permanent
account number allotted MeE IS ...vvverurerireiieeriiirieeriiareiiieraaraaisasnans :
6. that I *am/am not resident in India within the meaning of Section 6 of the Income

Tax Act, 1961;

...................................

**Signature of the declarant



Verification

T Sy AP OOT TR IEL T UL by Ay N do hereby declare that —

to the best of my knowledge and belief what s stated above is correct, complete and truly stated.

Verified today, the .........oocovrmiimnrmirnnnneees day of ....ccvieiiiaensmnindines

1. @ Give complete postal address.

2. The declaration should be furnished in duplicate.

3. *Delete whichever is not applicable.

4. Before signing the verification, the declarant should satisfy himself that the
information furnished fin the declaration is true, correct and complete in all respects.
Any person making a false statement in the declaration shall be liable to prosecution
under section 277 of the Income Tax Act, 1961, and on conviction be punishable:-

(i) In a case where tax sought to the evaded exceeds one lakh rupees, with rigorous
imprisonment which shall not be less than six months but which may extend to seven
years and with fine;

(i)  In any other case, with rigorous imprisonment which shall not be less than three
months but which may extend to three years and with fine.

PART-II
[For use by the person to whom the declaration is furnished]

1: Name and address of the person responsible
for paying the income, mentioned in
paragraph 1 of the declaration. .
2. Date on which the declaration was
furnished by the declaration. --
3. Date of payment of interest from
account nuUMbeT. .......covvereinnees
under Senior Citizen Savings Scheme.
4. Period in respect of which interest
is being credited or paid.
8. Amount of interest received from
Senior Citizen Savings Scheme.
6. Rate at which interest is
credited / paid.

Forwarded to the Chief Commissioner or Commissioner of Income Tax............ooveenns

Signature of the person responsible for paying
the income referred to in Paragraph 1



FORM NO. 15G
[See Rule 29C]

Declaration under sub Section (1) and (1A) of Section 197A of the Income Tax Act,
1961 to be made by an individual or a person (not being a company or a firm)
claiming certain receipts without deduction of tax

R to st Lo AOLDQIRNL. Ak s ad et dmm e st BT
#80n / daughter FWAEE OF v.xner. 380 iunes e SRR Bimbten oo simamp im0 R ST
CERUBEE OF v v v srpnsomessbimivesiotb s BB EugnamnensndbieBEwiapprasauses @ do hereby declare:
1. that the securities or sums, particulars of which are given in Schedule 111

below, stand in *my/our name and beneficially belong to *me/us, and the *interest in
respect of such securities is not includible in the total income of any other person under
section 60 to 64 of the Income Tax Act, 1961.

2 that *my/our present occupation 18 oeeiverseennsnssnnonassrsssnnasnsnsnsssasaninne

3. that the tax on the estimated total income computed in accordance with the
provisions of the Income Tax Act, 1961 for the financial year ending on ..........ooooenen
will be nil;

4. the aggregate amount of interest credited or paid or likely to be credited or
paid during the financial year is not more than the maximum amount which is not
chargeable to tax (Rs. 1,00,000 for male tax payers and Rs. 1,25,000 for female tax

payers).

5. that *I/We have not been assessed t0 income-tax at any time in the past
but 1 fall within the jurisdiction of the Chief Commissioner or Commissioner of Income

That *1 was/we were last assessed 10 income-tax for the assessment Year.......coceeeoeceeees
by the Assessing OffiCer...........oooovivrenmmmisnmmnnensnen Circle / Ward / District and the
permanent account number allotted ME S ¢ uv.ovssiesmnernnsnnsarmnnnanrinne s rnns s 2

6. that T *am/am not resident in India within the meaning of Section 6 of the
Income Tax Act, 1961;

7. Particulars of securities in respect of which the declaration is being made,
are as under:-



SCHEDULE-III

Nome of SChefe. ... oo vniavisassunvervinkld Mbsubs s b b $trow sive oy hipynss suysess
Name and address | Amount of | Date on which | Period for | Rate of interest
of the person to such sums sums were which such |
| whom the sums are given on sums were |
given on interest interest given on
interest
**Signature of the declarant
Verification
KL WV oo e et e e e e e et e e e e ettt e e et do hereby

declare that to the best of *my/our knowledge and belief what is stated above is correct,
complete and truly stated.

Vetified today, the .....occivvinivamaisiaiaveavens L

** Signature of the declarant

1 @ Give complete postal address.

2 The declaration should be furnished in duplicate.

3. *Delete whichever is not applicable.

4 #Declaration in respect of these payments can be furnished by a person
(not being a company or a firm).

- 3 **Before signing the verification, the declarant should satisfy himself that
the information furnished fin the declaration is true, correct and complete
in all respects. Any person making a false statement in the declaration
shall be liable to prosecution under section 277 of the Income Tax Act,
1961, and on conviction be punishable:-

(1) In a case where tax sought to the evaded exceeds one lakh rupees, with
rigorous imprisonment which shall not be less than six months but which may
extend to seven years and with fine;




(11) In any other case, with rigorous imprisonment which shall not be less than
three months but which may extend to three years and with fine.

PART-1I
[For use by the person to whom the declaration is furnished|
1 Name and address of the person responsible

for paying the income, mentioned in
paragraph 1 of the declaration.

2 Date on which the declaration was
furnished by the declaration.

3. Date of payment of interest from
account ROMDEr. ..o
under Senior Citizen Savings Scheme.

4. Period in respect of which interest
is being credited or paid.

5. Amount of interest received from
Senior Citizen Savings Scheme. -

6. Rate at which interest is
credited / paid.

Forwarded to the Chief Commissioner or Commissioner of Income Tax......................

Signature of the person responsible for paying
the income referred to in Paragraph [



ANNEXURE-3
FORM NO. 16A
(See rule 31 (1) (b))

Certificate of deduction of tax at source under section 203 of the Income-tax

(For interest on securities; dividends;
and (Viia) of sub section (3) of secti
Savings Scheme; payments on account of repurchase of units by
India; commission, remuneration 0O

Act,1961.

income from units referred to in section 196B).

f prize on sale of lottery tickets;

interest on Time Deposits referred to in clause (Vii)
on 194A; payments in resp

ect of deposits under National
Mutual Funds or Unit Trust of
commission or brokerage:

deducting tax

Name and address of the person

TDS Circle where annual
return under section 206 is to
be delivered

Name and address of the
person to whom payment is
made or in whose account it
is credited.

Tax Deduction A/c No. of the
Deductor

Nature of payment

PAN/GIR NO. of the payee

L

PAN / GIR NO. OF THE DEDUCTOR FOR THE PERIOD
| S

Details of Payment, Tax Deduction and Depos

it of Tax in to Central Government Account

Date of Amount paid | Amount of Rate of | Date & Challan | Name of bank
payment / / credited income-tax which No. of deposit and branch
credit (Rs) deducted (Rs) deducted | of tax into where tax
central deposited
Government
Account
L \ . =

Certified that a sum of Rs. (in words)
paid to the credit of the Central Government as per

....................

has been deducted at source and
details given above. !

Signature of person responsible for deduction of tax

.....................



: = SB ORDER NO. 28/2006
No.110-23/2001-SB
Government of India
Ministry of Communications & IT
Department of Posts

Dak Bhawan, Sansad Marg,
New Delhi-110001.
Date: 0%.12.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.
Subject:- New procedure regarding Payment of Monthly Interest of MIS account by automatic
credit into savings accounts.
Sir / Madam,

Kindly refer to page-7 of SB Order No. 6/2002 dated 26.3.2002 vide which the procedure for
Payment of Monthly Interest of MIS accounts was circulated. Under the heading (a) “Automatic credit in
savings accounts” the procedure to be adopted for automatic credit is mentioned. As per sub para (v) of
this procedure, on each due date, the counter assistant is to prepare withdrawal form and pay-in-slip for
each MIS and SB account for which the depositor has given instructions for this purpose. It involves lot of
clerical work while preparing withdrawal forms and pay-in-slips. In order to reduce this work load, it has
been decided to devise following new procedure where number of MIS and SB accounts involved in a
single day exceed 5 accounts:-

New Procedure

The counter Assistant will prepare lists of MIS accounts and SB accounts in triplicate on the due
date in the prescribed formats given at Annexure- A and B (enclosed) and put up to the APM/SPM along
with ledger of the concerned accounts for checking. APM/SPM will compare all the entries in the lists with
concerned ledger and put his initials against each entry. The APM/SPM will prepare one withdrawal form
for the total amount entered in the MIS list. Only the warrant of payment side of withdrawal form need be
filled. An entry will be made at the top of the form “ For credit of interest into saving accounts”. He will
sign the warrant of payment. One copy of the MIS list will be attached with MIS LOT and 'second ccpy will
be attached with withdrawal form which will form part of MIS vouchers. Third copy will be retained in the
office in a separate guard file. Simultaneously, APM/SPM will prepare one pay-in-slip (SB-103) for the
total amount entered in the SB list under his signatures and put remark on the top of Pay-in-slip as “ By
transfer of interest from MIS accounts”. One copy of the SB list will be attached with SB LOT and
second copy will be attached with the pay-in-slip which will form part of SB vouchers. The third copy will
be retained in the office in a separate guard file. In MIS and SB LOT, a single entry of the total amount
withdrawn and credited will be made. In computerized post offices, lists of MIS and SB will be generated
by software in the computer and in non-computerized post offices, these will be prepared manually.

2. It is requested that the above procedure may kindly be brought to the notice of all concerned for
information, guidance and necessary action.

Yours fd[ffhfu]ly,

(Kawal Jit Singh)
DA- A ASP(SBPG)
Copy to-
Director of Audit (P&T), Delhi.
All Directors/Dy. Directors of Accounts, Postal
Director, Postal Staff College, Ghaziabad.
All Directors, Postal Training Centres.
DDG(PG)/DDG(VIG)
ADG(BS)
AD PG/Inspection/PF/Vigilance /Postal Accounts Section
All Accounts Officers ICO(SB)
. All recognized Staff Unions and Associations.
10. Min. of Finance (DEA) NS-II section, North Block, New Delhi.
11. PS to Member (D)
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: Annexure-A
LIST OF MIS ACCOUNTS FROM WHICH INTEREST IS WITHDRAWAN FOR
AUTOMATIC CREDIT INTO SAVING ACCOUNT

DATE:

Sl. | Name of MIS A/C | Interest Amount | Initials of | Remarks if any
No. | depositor Number | withdrawn PM/SPM/

for the APM

Month/Year

(due

month/due

year)

|
Total
Date Stamp

Signatures of APM/SPM
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~  LIST OF SAVING ACCOUNTS IN

Annexure-B
WHICH INTERST AUTOMATCALLY WITHDRAWAN
FROM MIS ACCOUNTS IS CREDITED

DATE:
Sl. | Name of SBA/C Interest Amount | Initials of | Remarks
No. | depositor Number | credited for PM/SPM/ |if any
the APM
Month/Year
(due
month /due
year)
Total |
Date Stamp

Signatures of APM/SPM



SB ORDER NO. 29/2006
No.110-13/2004-SB
Government of India
—~ Ministry of Communications & IT
Department of Posts
Dak Bhawan, Sansad Marg,
New Delhi-110001.
Date:27.12.2006
To
All Heads of Circles/Regions
Addl. Director General, APS, New Delhi.

Subject:- Acting of authorized agents as witness or messenger for withdrawal of money
in various saving schemes.
Sir / Madam,

References from various quarters are received in this office in the recent past on the
matter relating to acting of authorized agents under SAS/MPKBY and PPF schemes as witness or
messenger for withdrawals of money from various types of accounts opened under different
saving schemes in post offices.

2 The rules and instructions regarding accepting of witness and allowing any person to act
as messenger of the depositor are very clear. As per Rule 36 of SB Manual Vol-1, acceptance of
witness for identification of a depositor is subject to satisfaction of post office.

3. As per Rule 3 of Standardized Agency System, Rule 4 of MPKBY and Rule 4 of PPF Agency
Scheme framed by Min. of Finance, the scope of agency system is confined to canvassing,
accepting and depositing investments for the sale of KVP/NSC(VIlth Issue), deposits in
RD/TD/MIS/PPF and SCSS schemes accounts in post offices. Any other function such as
acting as a messenger or witness for any type of withdrawal under any small saving
scheme in the capacity of authorized agent is not covered under the agency rules.

4. It is requested that this may kindly be brought to the notice of all concerned for
information, guidance and necessary action.

5. This issues with the approval of DDG(FS)

Yours tithfully.

(Kawal Jit Singh)

Assistant Superintendent Posts
(SB&CC)

Copy to-

Director of Audit (P&T), Delhi.

All Directors/Dy. Directors of Accounts, Postal

Director, Postal Staff College, Ghaziabad.

All Directors, Postal Training Centres.

DDG(PG)/DDG(VIG)

ADG(BS)

AD PG/Inspection/PF/Vigilance/Postal Accounts Section

All Accounts Officers ICO(SB)

. All recognized Staff Unions and Associations.
10.Min. of Finance (DEA) NS-II section, North Block, New Delhi.
11.PS to Member (D}
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